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IN THE UNITED STATES DISTRICT COURT 
FOR THE DISTRICT OF COLUMBIA 



MARIALICE BATHRUS WILLIAMS, 
Plaintiff, 



CIVIL ACTION 
NO. 1:05CV01483 



Judge John D. Bates 



VERSUS 

FEDERAL NATIONAL MORTGAGE 
ASSOCIATION, et al . 
Defendants . 



Videotaped Deposition of ROBERT G. 
JONES, No. 3 Palmer Place, Gulf port, 
Mississippi, taken in the Law Offices of 
McGlinchey Stafford, PLLC, 643 Magazine 
Street, New Orleans, Louisiana, 70130, on 
Wednesday, the 11th day of April, 2007, 
commencing at 9:16 a.m. and concluding at 
12 :22 p.m. 



APPEARANCES : 

(Via telephone) 
HARLEY DANIELS, ESQUIRE 
BRIAN LEDERER, ESQUIRE 
3003 Van Ness Street, N.W. 
Suite #W228 
Washington, D.C. 20008 

(Attorneys for the Plaintiff, 
Marialice Bathrus Williams) 

FANNIE MAE 

(By: Jonathan L. Griffith, Esquire) 
3900 Wisconsin Avenue, NW 
Washington, DC 20016-2892 

(Attorneys for the Defendant, 
Fannie Mae) 

O'MELVENY & MYERS, LLP 

(By: Sarah Alexander Goldfrank, Esq.) 
1625 Eye Street, NW 
Washington, D.C. 20006-4001 

(Attorneys for the Defendant, 
Fannie Mae, Richard Lawch, Grace 
Huebscher) 
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1 APPEARANCES: (Continued) 
2 


1 


STIPULATION 


SETH M. HUNTER 


2 




3 ATTORNEY & COUNSELOR AT LAW, PLLC 






404 Hemphill Street 


3 


It is stipulated and agreed by and 


4 Hattiesburg, Mississippi 39401 

(Attorney for Robert G. Jones) 


4 


between counsel for the parties hereto that 


5 
6 


5 


the deposition of the aforementioned witness 


VIDEOGRAPHER: 


6 


is hereby being taken under the Federal Rules 


7 

KARL STIEGMAN, CLVS 


7 


of Civil Procedure, for all purposes, in 


8 

REPORTED BY: 


8 


accordance with law; 


9 


9 


That the formalities of reading and 


NANCY LAPORTE 




o 


1 Certified Court Reporter 


10 


signing are specifically not waived; 


State of Louisiana 

11 


11 


That the formalities of sealing. 


12 

13 :i: :^ * 


12 


certification, and filing are specifically 


14 


13 


waived; 


INDEX 

15 


14 


That all objections, save those as to 


Exhibits: 

16 


15 


the form of the question and the 


Defendant's 

17 


16 


responsiveness of the answer, are hereby 


Jones 1 - Bates No. 6907, excerpts of "First 


17 


reserved until such time as this deposition. 


18 Amended Complaint" 

1 9 Jones 2 - Bates Nos. 8002-8004, e-mail dated 


18 


or any part thereof, may be used or sought to 


May 3, 2001, from Marialice Williams to Rhoda 


19 


be used in evidence. 


2 Newman, Grace Huebscher, Bob Jones, and Harvey 






Hartsfield 


20 


* * * * * 


21 

Jones 3 - Excerpt from deposition testimony 


21 


NANCY LAPORTE, Certified Court Reporter, 


2 2 given by Robert Jones on January 30, 2004 
2 3 Jones 4 - Letter from Marialice Williams to 


22 


in and for the Parish of Orleans, State of 


Lou Hoyes, dated February 2nd, 1999 


23 


Louisiana, officiated in administering the | 


Jones 5 - Bates No. 791 8, e-mail from 


24 


oath to the witness. 1 


2 5 Ms. Williams to Bob Jones, "CC-ing" 


25 




H. Hartsfield 


\ 
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1 Exhibits: (Continued) 


1 


THE VIDEOGRAPHER: 


2 Jones 6 - Bates Nos. 80I5-80I7, e-mail dated 


2 


This is the videotape deposition 


May 15thi, 2001, from Bob Jones to Stephen 

3 Noble 

4 Jones 7 - Bates Nos. 6230-6232 and 8031, 


3 


of Robert G. Jones. This deposition is being 


4 


held at 643 Magazine Street in New Orleans, 


e-mail 


5 


Louisiana on April 1 1th, 2007, at the time 


5 


6 


indicated on the video screen, 9:16. My name 


Plaintiffs: 


7 


is Karl Stiegman, and I am a certified legal 


6 


8 


video specialist with Depo-Vue. The court 


Exhibit 1 - Bates No. 7232, e-mail from Robert 
7 Jones to Danny Groves 


9 


reporter is Nancy Laporte with Esquire 


8 


10 


Reporting. 


9 * * * 


11 


Would counsel please introduce 


10 


12 


themselves? 


11 


13 


MR. GRIFFITH: 


12 


14 


Jonathan Griffith for Fannie Mae. 


13 


15 


MS. GOLDFRANK: 


14 
X5 


16 


Sarah Goldfrank for Fannie Mae, 


16 


17 


Richard Lawch and Grace Huebscher. 


17 


18 


MR. HUNTER: 


18 


19 


Seth Hunter representing Bob 


19 


20 


Jones. 


20 


21 


MR. DANIELS: 


21 
2 2 


22 


Harley Daniels and Brian Lederer 


23 


23 


representing Marialice B. Williams. 


24 


24 


THE VIDEOGRAPHER: 


25 


25 


Would the court reporter please 



DC 



2 (Pages 2 to 5) 

ESQUIRE DEPOSITION SERVICES 
1-800-441-3376 MD 1-800-539-6398 VA 1-800-752-8979 



0ae31 a4e-e891 -4cb9-849f-f d525208370c 



Case 1:05-cv-01483-JDB Document 33-10 Filed 06/21/2007 Page 4 of 52 

Robert G. Jones 



Page 6 




Page 


8 


1 swear in the witness? 


1 


Q. At one point in time, were you 




2 Thereupon, 


2 


president of CAM Financial Services? 




3 ROBERT G. JONES, 


3 


A. I was. 




4 having been first duly sworn, was examined and 


4 


Q. Can you tell me when you first 




5 testified as follows: 


5 


became president of CAM Financial Services? 




6 EXAMINATION BY MR. GRIFFITH: 


6 


A. When CAM was incorporated in 




7 Q. Mr. Jones, can you state your 


7 


1991. 




8 full name and address for the record, please? 


8 


Q. When did you step down as 




9 A. Robert Gayle Jones, No. 3 Palmer 


9 


president? 




1 Place, Gulfport, Mississippi. 


10 


A. In June of 2005. 




1 1 Q. Is there any reason why you 


11 


Q. And do you have any other current 




1 2 cannot testify fully and honestly today? 


12 


relationship with CAM Financial Services, 




13 A. No. 


13 


other than being a stockholder? 




14 Q. Mr. Jones, did you receive a 


14 


A. That would be it. 




1 5 subpoena for documents in connection with your 


15 


Q. And is CAM Financial Services 




1 6 testimony in this matter? 


16 


still doing business? 




1 7 A. I believe my counsel did. I did 


17 


A. I couldn't tell you. 




1 8 not. 


18 


Q. And can you tell me if Hurricane 




19 Q. And did you have any documents 


19 


Katrina had an impact on CAM Financial 




2 that were responsive to this subpoena? 


20 


Services? 




21 A. I had no documents. I had a CD. 


21 


A. Yes, it did. 




2 2 that were all Bates-stamped documents that was 


22 


Q. What was that impact? 




2 3 used in the Fannie Mae litigation, and I gave 


23 


A. CAM Financial Services' building. 




2 4 that to Mr. Hunter, and he talked to your 


24 


documents, its operation was completely wiped 




2 5 counsel. 


25 


out by Hurricane Katrina. 
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9 


1 Q. So the only documents you had 


1 


Q. Are you aware of any new 




2 were documents that had been produced in the 


2 


transactions that CAM Financial Services has 




3 CAM litigation; is that correct? 


3 


done since Hurricane Katrina? 




4 A. That were produced, yes. 


4 


A. I have no idea. 




5 Q. Mr. Jones, can you tell me, what 


5 


Q. And how long has CAM Financial 




6 is CAM Financial Services, Inc.? 


6 


Services been in the insurance business? 




7 MR. HUNTER: 


7 


A. I can't tell you how long, but up 




8 Before we get started on that, I 


8 


until 19 - up until 2005, during product 




9 want to make a statement for the record that 


9 


development, taking — going back to the 




1 Mr. Jones is here as representing Mr. Jones 


10 


product development days, since 1992, '93 is 




1 1 and not as a representative of CAM Financial 


11 


when product development first began. 




12 Services, Incorporated. 


12 


Q. And can you tell me what 




1 3 You can go ahead and answer it. 


13 


qualifications CAM had as an insurance broker? 




14 Bob. 


14 


A. It's — several of its 




15 THE WITNESS: 


15 


principals. Groves and Rumsey, had an 




1 6 CAM Financial Services was 


16 


insurance background, and on the mortgage 




1 7 incorporated in 1991 as a financial services 


17 


brokerage side, I was at — I had that 




1 8 company to do both insurance brokerage for — 


18 


expertise. 




1 9 and mortgage brokerage of multi-family 


19 


Q. And can you tell me what your 




2 properties. 


20 


experience was — has been on the insurance 




2 1 EXAMINATION BY MR. GRIFFITH: 


21 


side? 




2 2 Q. And Mr. Jones, what is your 


22 


A. You will have to go further with 




2 3 relationship with CAM Financial Services? 


23 


that. 




2 4 A. I am a stockholder of CAM 


24 


Q. Let me start with this. 




2 5 Financial Services. 


25 


How many years have you been in 
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1 the insurance business? 


1 


securities transaction in the United States, 


2 A. My first job out of college, and 


2 


whereby Fannie Mae was able to transfer all of , 


3 while I was in college, I worked for State 


3 


the risk of loss, as opposed to merely 


4 Farm Insurance Agencies, and I was employed, I 


4 


insuring the loss to a third-party insurer. 


5 guess you could go back to 1966 through the 


5 


AIG." 


6 early '70s, I worked with State Farm -- Great 


6 


Mr. Jones, is Ms. Williams' 


7 -- um, I can't -- Coastal. I can't tell you 


7 


statement that she had solely created and 


8 the name of Coastal, but there was another 


8 


developed the products and processes related 


9 insurance company. It was property casualty. 


9 


to the AIG transaction accurate? 


1 and also life insurance in that arena, and 


10 


A. From a Fannie Mae perspective. 


1 1 I've always stayed active with — on the 


11 


she represented Fannie Mae, and a number of 


1 2 insurance side, but not employed by any 


12 


other players at Fannie Mae would have been a 


1 3 insurance companies until they — we started 


13 


party to that, but she was the lead person at 


1 4 working on product development for Fannie Mae. 


14 


Fannie Mae, and it's reasonably accurate, 1 


15 Q. And that was in the early 1990s? 


15 


because, from what I understand, Fannie Mae 


16 A. 1990s. 


16 


appointed her as the point person for the 


17 Q. And you mentioned two other 


17 


creation of that product, and it took some 


1 8 members of CAM Financial, Mr. Groves and 


18 


three years to develop and for - 


1 9 Mr. Rumsey, I believe? 


19 


Q. You mentioned she was the point 


2 A. Correct. 


20 


person. 


21 Q. Can you tell me about Mr. Groves' 


21 


Were you aware of others at 


2 2 background in the insurance industry? 


22 


Fannie Mae who were also involved in the 


2 3 A. He had some 20, 25 years 


23 


project? 


2 4 working — well, off and on, either as a 


24 


A. Yes. I think I just mentioned 


2 5 general agency. Prior to that, he was an 


25 


that, others at Fannie Mae. 
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1 employee of Nationwide Insurance for a number 


1 


Q. Can you tell me who those others 


2 of years. 


2 


are? 


3 Q. Can you describe any other 


3 


A. Lots of lawyers. It was 


4 experience or qualifications that Mr. Groves 


4 


practically all lawyers. The names escape me 


5 had with respect to insurance? 


5 


at this time. Paul Van Hook would have been 


6 A. You would probably have to ask 


6 


the mortgage — would be the multi-family 


7 him that. 


7 


attorney. There would have been - 


8 Q. How about Mr. Rumsey? Can you 


8 


Mr. Griffin (sic), my memory is not as good as 


9 describe his experience in the insurance 


9 


it used to be, but there were securities 


1 industry? 


10 


attorneys at Fannie Mae that were involved in 


1 1 A. He had a surplus lines broker's 


11 


this, but probably Paul Van Hook would have 


1 2 license. He also had a general agency for -- 


12 


been the primary attorney for the mortgage 


13 I think it was called South Coast Insurance, 


13 


company. 


14 and probably early '90s, and I couldn't tell 


14 


Q. Would Richard Lawch have been 


1 5 you if South Coast is still in business or 


15 


involved? 


1 6 not. I assume it must be. 


16 


A. He just would have been — not 


17 Q. Mr. Jones, I am going to read for 


17 


day-to-day, no. He was involved in, I guess 


1 8 you a paragraph from Ms. Williams' complaint 


18 


giving — well, not guess — in direction, and 


1 9 against Fannie Mae and ask you some questions 


19 


he would have been the party, along with Lou 


2 about it. 


20 


Hoyes, that would have given Marialice the 


21 In Paragraph 16 of her complaint. 


21 


freedom to develop — Marialice Williams the 


2 2 Ms. Williams alleges the following: "In 1997, 


22 


freedom to develop this product for Fannie 1 


2 3 utilizing products and processes which she had 


23 


Mae. 1 


2 4 solely created and developed. Plaintiff 


24 


Q. We have been talking, Mr. Jones, 


2 5 Williams closed the first mortgage-backed 


25 


about Fannie Mae, Fannie Mae's involvement in 
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1 the products and processes related to the AIG 

2 transaction. 

3 Were any other entities involved 

4 in developing those products and processes? 

5 A. From the outside of Fannie Mae, 

6 yes. CAM Financial. 

7 Q. And what was CAM's role in 

8 developing these products and processes? 

9 A. We were the party that developed 

1 the -- or worked with Fannie Mae with outside 

1 1 lawyers from AIG, the business people, the 

1 2 business group from AIG in the product 

1 3 development. Mr. Groves was pretty involved. 

14 I was the point person on the CAM side, but 

15 we -- drafts after drafts that were gone 

1 6 through, and CAM was the author, I guess you 

1 7 could say. All drafts came through me, and I 

1 8 made the appropriate pen-and-ink changes, and 

19 we would send the drafts to AIG's lawyers, and 
2 then there was ASLICK lawyers, the surplus 

2 1 lines company for AIG. There were business 
2 2 people from AIG also involved. There was a 
2 3 number of people. 

2 4 Q. And did CAM Financial introduce 
2 5 the products and processes to Fannie Mae? 


Page 16 

1 that one did not close, and they took — 

2 Fannie Mae took Marialice off of that - off 

3 of the Bay View Capital case. It was a seven 

4 hundred million dollar case, and for some 

5 reason, Mr. Lawch wouldn't let her work on it 

6 after she had created this product for Fannie 

7 Mae, and that was the demise of the Bay View 

8 transaction. It did not close, and CAM didn't 

9 get paid on that either. 

10 Q. Mr. Jones, at some point in time, 

1 1 CAM Financial filed a lawsuit against Faimie 

1 2 Mae; is that correct? 

13 A. That is correct. 

14 Q. And do you recall when that 

1 5 lawsuit was filed against Fannie Mae? 

16 A. In — I believe it was in 

17 December of — December 2001. It was the 

1 8 first amended complaint. 

19 Q. Mr. Jones, I am going to show you 

2 what's been marked as Jones Exhibit 1. It's a 
2 1 document, the first page of which is entitled 
2 2 "First Amended Complaint." The Bates number 
2 3 on the first page is 6907, and it is - I will 
2 4 tell you — an excerpt of that document. We 
2 5 didn't copy the whole thing. 


Page 15 

1 A. Yes. 

2 Q. And at what point in time did 

3 Ms. Williams become involved in the process? 

4 A. She became involved after CAM 

5 brought the first DUS lender to Fannie Mae. 

6 She was involved — she was in the first 

7 meeting, along with some credit policy people 

8 from Fannie Mae, and the DUS lender, 

9 Eichler-Fein. That was in '93 or '94. I 

1 think it was early '94 probably, and prior to 

1 1 that, CAM had a - was working with Mr. Groves 

1 2 through a Nationwide subsidiary called 

13 Scottsdale — no — yes, Scottsdale Insurance, 

1 4 and we actually had a draft policy and — 

1 5 well, it was a term sheet. It wasn't a 

1 6 policy. That was the first product that we 

1 7 took to Fannie Mae. 

18 Q. Mr. Jones, while Ms. Williams was 

19 at Fannie Mae, how many insurance transactions 
2 did CAM and AIG do with Fannie Mae? 

21 A. There was the — the first one 

2 2 was in 1997, and there was a second one in 

2 3 early '98 - no - that was working for ten 

2 4 months with Bay View Capital, Bay View Savings 

2 5 Bank, while Marialice was at Fannie Mae, but 


Page 17 

1 Do you recognize this document, 

2 Mr. Jones? 

3 A. You said it's excerpts? 

4 Q. Yes. 

5 A. I believe I do, yes. 

6 Q. And is this the complaint that 

7 CAM Financial Services filed against Fannie 

8 Mae in December of 200 1 ? 

9 A. I believe it is. 

10 Q. And I will ask you to turn to the 

1 1 last page of the exhibit, which is Bates 

12 numbered 63 - excuse me - 6936. 

13 A. I am there. 

14 Q. Can you read for me the sentence, 

1 5 kind of halfway down Paragraph 84 starting, 

1 6 "In order to compensate CAM..."? 

17 A. Sure. 

18 Q. Actually, why don't you read the 

1 9 full two sentences so the folks on the phone 
2 can hear you. 

2 1 A. Starting with "in order"? 

2 2 Q. Yes, please. 

2 3 A. "In order to compensate CAM for 

2 4 its time, efforts, expertise and expense, CAM 

2 5 was to be the sole and exclusive agent for 
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1 Fannie Mae in the procurement of the MCRI 


1 


Ms. Williams at any point in time? 


2 insurance. CAM has fulfilled its commitment 


2 


A. It's been a long time ago. I am 


3 to Fannie Mae, and Fannie Mae has breached 


3 


not — I just couldn't give you an absolute 


4 this agreement by failing and refusing to 


4 


answer on that. I don't know. I don't 


5 allow CAM to serve as agent for Fannie Mae and 


5 


recall. 


6 instead is using other entities for the 


6 


Q. So you don't recall talking to 


7 procurement of the MCRI insurance and other 


7 


her about the allegations prior to filing 


8 derivative first loss risk coverage." 


8 


suit? 


9 Q. Thank you, Mr. Jones. 


9 


A. Prior to? 


1 And, Mr. Jones, is it your 


10 


Q. Yes, prior to. 


1 1 understanding that CAM was to be the sole and 


11 


A. I don't recall. 


1 2 exclusive agent for Fannie Mae in procurement 


12 


Q. Did Ms. Williams give a sworn 


13 of MCRI insurance? 


13 


statement to CAM before it — and CAM's 


14 A. That is correct. 


14 


attorney - before CAM filed suit against 


15 Q. And can you tell me what MCRI 


15 


Fannie Mae? 


1 6 insurance is? 


16 


A. You are helping me out now. 


1 7 A. It stands for multi-family 


17 


There was a deposition that was taken by 


1 8 credit. It's the acronym for multi-family 


18 


Mr. Wiser prior to Fannie Mae being brought 


1 9 credit risk insurance. 


19 


into the lawsuit. , 


2 Q. And what is multi -family credit 


20 


Q. Would you have discussed your 


2 1 risk insurance? 


21 


allegations, or potential allegations against 


2 2 A. That's exactly what it is. 


22 


Fannie Mae, with Ms. Williams at that time? 


2 3 Q. Can you describe it a little more 


23 


A. I don't know if I would have. 


2 4 fully? 


24 


Mr. Wiser might have. 


2 5 A. It's designed to insure various 


25 


Q. But she was aware at that time 
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1 levels of tranche risk for Fannie Mae. 


1 


about a potential lawsuit; is that correct? 


2 Q. And does this insurance include 


2 


A. I would say that is true. 


3 insurance for Fannie Mae's aggregation 


3 


Q. Mr. Jones, are you familiar with 


4 program? 


4 


Marialice Williams? 


5 A. It was expanded to — during the 


5 


A. "Familiar" is a broad term. 


6 product development — to cover aggregation. 


6 


Q. Do you know who Ms. Williams is? 


7 which is a first-loss tranche risk, but it was 


7 


A. Yes. 


8 designed broad enough that it could cover 


8 


Q. How long have you known 


9 various levels of DUS risk. It could not only 


9 


Ms. Williams? 


10 do first loss. Various tranches. In fact. 


10 


A. I first met Ms. Williams at the 


1 1 when we first went to Fannie Mae, that was the 


11 


first introduction of the DUS lender 


12 - so that the goal was, make it broad enough 


12 


Eichler-Fein in early 1994 when she was 


1 3 that — at that time, we didn't have too much 


13 


working at Fannie Mae. 


14 success with insurance companies covering 


14 


Q. When was the last time you spoke 


1 5 first loss, because of the thrift debacle. 


15 


with Ms. Williams? 


16 Q. Mr. Jones, the complaint alleged 


16 


A. It was either the death of her 


1 7 that Fannie Mae refused to allow CAM to serve 


17 


mother, which I can't give you a date on that. 


18 as agent, and instead used other entities for 


18 


or it was shortly after Hurricane Katrina hit. 


1 9 the procurement of MCRI insurance. 


19 


because she had - was trying to locate us. 


2 Was Craig Ott one of the entities 


20 


Q. And have you spoken with her on 


2 1 that CAM claimed Fannie Mae was using to 


21 


any other occasion? 


2 2 procure MCRI insurance? 


22 


A. I don't believe so. 


2 3 A. Yes. 


23 


Q. And do you recall whether the 


2 4 Q. And did you discuss the 


24 


conversation regarding the death of her mother 


2 5 allegations contained in CAM's complaint with 


25 


was before Hurricane Katrina or after? 
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1 A. It may have been the same 

2 conversation. Things were pretty upside-down 

3 after Katrina. 

4 Q. And what did that discussion — 

5 what did you talk about during that 

6 discussion? 

7 A. She just asked if we were okay 

8 after she finally got a call through on the 

9 cell phone. In fact, we lost the signal, and 

1 she tried several times to get us back. It 

1 1 was my wife and I, and we weren't even on the 

1 2 Coast. We hadn't even been able to get back 

13 to our home at that time. 

14 Q. Mr. Jones, are you familiar with 

15 a company called Risk Mitigation Strategies, 

16 LLC? 

17 A. Yes. 

18 Q. And can you tell me what Risk 

1 9 Mitigation Strategies, LLC is? 

2 A. I don't know the complete make-up 
21 of what Risk Mitigation does, but I know that 
2 2 she was - formed that company to lay off risk 
2 3 for mortgage companies, and a certificate 
2 4 company, I believe. She was also working on 
2 5 some Fannie Mae programs, the DUS program at 


Page 24 

1 do business in Washington, D.C. CAM and RMS 

2 do not have any connection with respect to 

3 ownership and no one from CAM or RMS has an 

4 interest in the other's business ventures. 

5 However, CAM and RMS have a broker agreement 

6 that is common in the insurance business. The 

7 agreement indicates that when CAM locates an 

8 insurance company for a project that RMS is 

9 working on, RMS agrees to compensate CAM 

1 through some form of split commission. 

1 1 However, it does not mean that CAM plays any 

1 2 role in the development of the program or 

1 3 project that RMS is working on nor does CAM 

1 4 interface with RMS' customers." 

15 Q. Does this document refresh your 

1 6 recollection as to whether CAM's co-brokerage 

1 7 agreement was with Risk Mitigation Strategies, 

1 8 LLC or with Marialice Associates? 

1 9 A. I think, again, Danny Groves did 

2 the brokerage agreement, and I think it's a 
2 1 pretty good indication that that is true. 
2 2 Q. Do you have any reason to believe 
2 3 that the statement that Ms. Williams makes in 
2 4 this letter is inaccurate in any way? 
2 5 A. No. 


Page 23 

1 Fannie Mae, and a captive program at Fannie 

2 Mae, and I think that was all done for Fannie 

3 Mae. I think that was all done through Risk 

4 Mitigation. 

5 Q. Did CAM Financial Services ever 

6 have a co-brokerage agreement with Risk 

7 Mitigation strategies? 

8 A. Either Risk Mitigation 

9 Strategists, or Marialice Williams & 

1 Associates, and I wasn't completely familiar 

1 1 with this, because Danny Groves handled the 

12 brokerage setup with Marialice Williams. lam 

1 3 pretty sure it was consummated. In fact, I 

14 know it was. 

15 Q. Let me show you what I am marking 

16 as Jones Exhibit 2, and it is a - an e-mail 

1 7 with an attachment. The e-mail is dated May 

18 3, 2001, from Marialice Williams to a group of 

1 9 people, including Rhoda Newman, Grace 

2 Huebscher, Bob Jones, and Harvey Hartsfield, 

2 1 and the Bates numbers are 8002 through 8004. 

2 2 I would ask you to read for me, 

2 3 please, the third paragraph in the letter 

2 4 attached to the e-mail. 

2 5 A. "My company, RMS, is licensed to 


Page 25 

1 Q. Are you aware of whether CAM 

2 Financial Services ever had a written 

3 co-brokerage agreement with either Risk 

4 Mitigation Strategies, LLC, or with Marialice 

5 Williams, or any other entity controlled by 

6 her? 

7 A. Again, Mr. Groves did the 

8 brokerage agreement, and if - assuming that 

9 — not assuming, but that would have been 

1 produced in CAM's documents to Fannie Mae. 

1 1 Q. I have actually never seen one. 

12 I am just asking. I am not saying there is or 

1 3 isn't. Maybe just to refresh your 

1 4 recollection, I am going to show you what I am 

1 5 marking as Jones 3, and it is an excerpt from 

1 6 deposition testimony given by Mr. Jones on 

1 7 January 30, 2004, and if you could just look 

18 at — starting with line 20. Maybe you could 

1 9 read that for the record. 

2 A. "Did CAM have any written 

2 1 agreements with Ms. Williams or her business 

2 2 at the time?" 

2 3 " I kno w that M s . W illiams 

2 4 discussed and worked with Danny Groves on 

2 5 several different brokers agreements. I don't 
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1 know that any of them were ever consummated." 


1 


agreement described in Ms. Williams' i 


2 Q. At that point in time, Mr. Jones, 


2 


interrogatory responses, did CAM Financial 1 


3 was it accurate to say that you weren't sure 


3 


Services have any other co-brokerage 


4 whether a signed agreement had actually been 


4 


agreements with RMS? And "RMS" I am using as 


5 entered into? 


5 


a shorthand for Risk Mitigation Strategies, 


6 A. I know that there were verbals 


6 


LLC. 


7 that she -- that we had a 50/50 split on 


7 


A. They would have - on DUS 


8 commissions, and there were e-mails and 


8 


portfolio customers that Ms. Williams had, I 


9 correspondence to that effect, and I know that 


9 


had — was — had made several proposals, I 


1 Mr. Groves went through a number of draft 


10 


think both to AIG and to Zurich, that if she 


1 1 brokerage agreements with Ms. Williams, but we 


11 


brought a customer in that would again be 


1 2 had an agreement, for sure, verbal, that there 


12 


tranche risk, and we would pay her for 


1 3 was a 50/50 split on any deal she brought to 


13 


bringing those to the table. 


14 CAM. 


14 


Q. Was that part of the same 


15 Q. Let me read for you Ms. Williams' 


15 


co-brokerage agreement, or was it a separate 


1 6 interrogatory response to Fannie Mae, and the 


16 


agreement? 


1 7 interrogatory asked Ms. Williams to describe 


17 


A. No, it would be part of the 


1 8 the contents and scope of her joint venture or 


18 


general. It would encompass anything she 


1 9 co-brokerage agreement. Her response to that 


19 


brought us. 


2 was, quote: I had a simple, common 


20 


Q. And we've been talking about Risk 


2 1 co-brokerage agreement with CAM Financial that 


21 


Mitigation Strategies. 


2 2 entailed paying them a commission in the event 


22 


Did CAM Financial have any 


2 3 that they secured the insurance that I needed 


23 


co-brokerage agreements with Marialice 


2 4 on any of the proposals that I was working on. 


24 


Williams as opposed to Risk Mitigation? 


2 5 These proposals ranged from insuring pools of 


25 


A. I am not understanding the 
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1 automobile loans, charter school loans. 


1 


question. 1 


2 captive insurance, and reinsurance, etc. 


2 


Q. We've talked a little bit about 


3 Is that an accurate 


3 


an agreement that CAM Financial Services had 


4 characterization of Risk Mitigation 


4 


with Risk Mitigation Strategies, LLC, and my 


5 Strategies' agreement with CAM? 


5 


question to you is whether CAM had a separate 


6 A. Could you repeat that? 


6 


agreement, co-brokerage agreement with 


7 Q. Sure. 


7 


Ms. Williams? 


8 "I had a simple, common 


8 


A. I couldn't answer that because of 


9 co-brokerage agreement with CAM Financial that 


9 


whether it entailed how her surplus lines 


1 entailed paying them a commission in the event 


10 


license read. I think a surplus lines license 


1 1 that they secured the insurance that I needed 


11 


is for an individual, but again, it would be 


12 on any of the proposals that I was working on. 


12 


part of the overall agreement. 


1 3 These proposals ranged from insuring pools of 


13 


Q. Do you recall, Mr. Jones, when 


14 automobile loans, charter school loans. 


14 


the co-brokerage agreement was first entered 


1 5 captive insurance, and reinsurance." 


15 


into? 


1 6 A. I would say that was a reasonably 


16 


A. It would have been shortly after. 


1 7 accurate statement. I think when she means 


17 


or in the three months, four months following 

her leaving Fannie Mae. It would have been in 1 

the fall of '98 if I would put a time frame on 


1 8 reinsurance and captive, that she's referring 


18 


19 to tranche risk, and that would include 


19 


2 mortgages. 


20 


it. That's when Mr. Groves was working with 


21 Q. And with that caveat, you think 


21 


her on brokerage agreements. 


2 2 that her characterization is accurate? 


22 


Q. Mr. Jones, I am going to show you 


2 3 A. I have no reason to disagree with 


23 


what's been marked as Jones Exhibit 4. It's a 


2 4 it. 


24 


letter from Marialice Williams to Lou Hoyes, 


2 5 0- Other than the co-brokerage 


25 


and it is dated Februai^y 2nd, 1999. 
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1 Just for the record, I would ask 


1 


Q. By February 2nd, 1999, it was 


2 you to read the second paragraph of that 


2 


clear that was not going to happen; is that 


3 letter. 


3 


correct? 


4 A. "As you are aware, I left Fannie 


4 


A. Well, we were still — I don't 


5 Mae in July after being offered an appointment 


5 


think we were asking for it any further at 


6 and ownership opportunities with CAM Financial 


6 


that time, and we were just trying to continue 


7 Services, Inc.; however, after months of 


7 


to do some kind of business together, which . 


8 negotiations with its cast of principals, I 


8 


would help Ms. Williams. 1 


9 was unable to reach any agreement with them 


9 


Q. And did — I asked you whether ' 


1 whatsoever. With Mr. Lee and Mr. Moore, RMS, 


10 


CAM Financial Services and Risk Mitigation 


1 1 made a bid last year to purchase CAM, but this 


11 


Strategies had ever joined into a joint 


12 offer, too, was rebuffed." 


12 


venture. 


13 Q. Is it fair to say as of February 


13 


Did CAM Financial Services and 


14 2nd, 1999, the only agreement between CAM 


14 


Marialice Williams ever enter into a joint 


1 5 Financial Services and RMS for Marialice was 


15 


venture? 


1 6 the co-brokerage agreement? 


16 


A. We did not, or they did not. I 


1 7 A. I believe that's a correct 


17 


can't — I am here to appear as an individual. 


1 8 statement, and there's something in here about 


18 


Q. Did you work on any non-Fannie 


1 9 the opportunities for appointment. The cast 


19 


Mae projects with either Ms. Williams or Risk . 


2 of principals at CAM had asked that Marialice 


20 


Mitigation Strategies? 


21 be able to get a letter from Lou Hoyes that 


21 


A. Yes, we did. We worked on — 


2 2 indicated her leaving, that she did not have a 


22 


with Mr. Hoyes' permission, we worked on a 


2 3 non-compete clause with Fannie Mae, and I 


23 


commercial certificates coverage for a - it 


2 4 don't know, for some reason or other. 


24 


wasn't certificates — it was commercial 


2 5 Ms. Williams could not get that letter from 


25 


mortgage portfolio for Metropolitan Bank. 
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1 Mr. Hoyes. 


1 


Mr. Hoyes gave us permission, Ms. Williams and 


2 Q. So I can get back to the 


2 


I, to pursue that, because Fannie Mae could 


3 question, just to make sure I have a clean 


3 


not provide, or could not purchase the 


4 answer, but the question was: Is it fair to 


4 


mortgage back that had a significant amount of 


5 say, as of early February, as of February 2nd, 


5 


commercial loans in it as Metropolitan had j 


6 1999, the only agreement between CAM and the 


6 


requested, and that was the first venture 1 


7 Risk Mitigation Strategists, LLC with 


7 


outside of a Fannie Mae portfolio, and we 


8 Ms. Williams was a co-brokerage agreement? 


8 


were — she and I continued to work on captive 


9 A. To the best of my knowledge. 


9 


insurance. I think it's part of my , 


10 Q. And is it also fair to say that 


10 


deposition. She — to some certain extent 1 


11 no other agreements, to use the language of 


11 


worked with her on First Atlantic on a \ 


1 2 the letter, whatsoever had been reached? 


12 


certificate coverage. Again, we were — CAM's 


13 A. I think that's an accurate 


13 


role would have been to find the insurance 


1 4 statement. 


14 


capacity. It was policies — that particular 


15 Q. Did CAM Financial Services and 


15 


policy Marialice Williams had developed for 


1 6 Risk Mitigation Strategies, LLC ever enter 


16 


certificate coverage. 


1 7 into a joint venture? 


17 


Q. And how long did you continue to 


18 A. No. That was part of the 


18 


do business with Ms. Williams or RMS? 


1 9 agreement that was supposed to be coming from 


19 


A. Again, this was product 


2 Mr. Hoyes that would have enabled Ms. Williams 


20 


development. Probably the DUS transactions 


21 toformanMWOB? MWOB, yeah, and that would 


21 


for DUS customers. We were pursuing tranche 


2 2 be tied together with marketing with CAM 


22 


coverage. That would have been Fannie Mae 


2 3 Financial Services. That was something that 


23 


2000 - Mr. Griffin, I can't remember when, ■ 


2 4 Mr. Hoyes had promised Ms. Williams at her 


24 


but it would have been 200 1 , 1 would say in 1 


2 5 exit. 


25 


August — well, actually, it was May, June, f 
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1 July, and August, and we were looking for 


1 


we off? 


2 tranche coverage for the DUS portfolios. She 


2 


MR. GRIFFITH: 


3 asked us if we could find insurance companies. 


3 


Yes. Off the record. 


4 That was the project she was working on for 


4 


THE VIDEOGRAPHER: 


5 Fannie Mae, and we were only working on it 


5 


Going off of the record. It's 


6 from the insurance perspective. 


6 


10:05. Videotape No. 1. 


7 Q. And were there any other product 


7 


(Brief Recess.) 


8 development projects that you were working on 


8 


THE VIDEOGRAPHER: 


9 with Ms. Williams, other than the DUS project? 


9 


We are back on the record. It's 


10 A. And the others that we talked 


10 


10:13. Beginning of videotape No. 2. 


1 1 about. 


11 


EXAMINATION BY MR. GRIFFITH: 


12 Q. And the others that we talked 


12 


Q. Mr. Jones, did you have anything 


13 about, yes. 


13 


you wanted to clarify on the record? 


14 A. She brought a charter, or 


14 


A. I do. You asked if there were 


1 5 introduced a charter loan program for charter 


15 


any transactions that were ever consummated 


1 6 schools, but I don't believe we got involved 


16 


between CAM and Risk Mitigation. There was an 


17 in that with her. I am not sure how far that 


17 


application fee of $10,000 that was taken from 


1 8 went. 


18 


- I believe the company was First Atlantic, i 


19 Q. And you mentioned that the work 


19 


and it was for the purpose of developing a 1 


2 you were doing with her was product 


20 


captive insurance policy for captive coverage, r 


2 1 development work. 


21 


and those fees were split between Risk 


2 2 Did you do any actual 


22 


Mitigation and CAM. 


2 3 transactions with Ms. Williams, or with her 


23 


Q. Do you recall when that 


2 4 company. Risk Mitigation Strategists, LLC? 


24 


transaction took place? 


2 5 A. I don't recall any actual 


25 


A. I don't. 
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1 transactions. 


1 


Q. And we talked a little bit, prior 


2 Q. Did CAM ever breach its 


2 


to the break, about a DUS transaction 


3 co-brokerage agreement with Risk Mitigation 


3 


involving Fannie Mae and several other — 


4 Strategists, LLC? 


4 


several other product development projects 


5 A. I didn't hear you. 


5 


that CAM worked on with Ms. Williams or Risk 


6 Q. Did CAM Financial Services ever 


6 


Mitigation Strategists, and I believe you 


7 breach its co-brokerage agreement with Risk 


7 


testified about the timing of the DUS 1 


8 Mitigation Strategists, LLC? 


8 


transaction. On the non-Fannie Mae 


9 A. I am not aware if we did. I 


9 


transactions, can you give me a time frame for . 


1 don't know how broad breach is. 


10 


those? 


11 Q. Is the co-brokerage agreement 


11 


A. The commercial transaction that 


1 2 still in effect? 


12 


Marialice Williams and CAM worked on for 


1 3 A. I don't know. I am not at CAM 


13 


Metropolitan, this did not close, but it was 


14 anymore. 


14 


in August — August of 1998 is to the best of 


15 Q. Was it in effect as of the date 


15 


my recollection of when she and I talked to - 


1 6 that you stepped down as president of CAM 


16 


had a conference call with Lou Hoyes, and that 


17 Financial? 


17 


was the non-Fannie Mae transaction. 


1 8 A. I know no reason why it was ever 


18 


Q. And then you've testified about 


1 9 terminated, I just couldn't answer that. 


19 


the First Atlantic transaction. 


2 because Mr. Groves was responsible for 


20 


What about the charter 


2 1 brokerage agreements. 


21 


transaction? 


2 2 Q. Would you like to take a quick 


22 


A. That was just product development 


2 3 break, Mr. Jones? 


23 


that Ms. Williams was working on, and she may 


2 4 THE WITNESS: 


24 


have sent a term sheet to me, but we did not 


2 5 Sure. Get some fresh water. Are 


25 


get involved in that. CAM did not get 
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1 involved in that. 

2 Q. Mr. Jones, are you familiar with 

3 Grace Huebscher? 

4 A. I am. 

5 Q. Who is Ms. Huebscher? 

6 A. Grace Huebscher, at the time I 

7 knew her, was heading the — Fannie Mae's 

8 aggregation program. 

9 Q. And can you tell me a little bit 

1 about what that aggregation program is? 

11 A. The aggregation program was where 

1 2 Fannie Mae purchased whole loans from 

13 seller/servicers to do whole loans. lam 

1 4 referring strictly to multi -family whole loans 

1 5 now for approved Fannie Mae seller/servicers, 

1 6 and then those loans are purchased for cash, 

1 7 and Fannie Mae then holds those loans in 

1 8 portfolio, and were the -- using the MCRI 

1 9 insurance product to insure -- to lay off the 
2 risk of first-loss exposure. 

21 Q. Mr. Jones, I am going to show you 
2 2 what I am going to mark as Jones Exhibit 5. 
2 3 It's a document with the Bates label 79 1 8, and 
2 4 at the top it appears to be an e-mail from 
2 5 Ms. Williams to Bob Jones "CC-ing" an 
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1 those sentences mean? 

2 A. I think this is something - 

3 Danny Groves had been talking with Zurich 

4 Insurance, or Zurich North American, and it 

5 was like to tweak their interest. They had, I 

6 believe, something called asset deficiency, 

7 and Mr. Groves was looking at perhaps 

8 modifying the MCRI program. I don't recall 

9 whether there was a separate policy that 

1 Zurich had. I think there was a separate 

1 1 policy that Zurich had called "asset 

12 deficiency insurance." 

1 3 Q. I want to get back to a 

14 discussion we started about Ms. Huebscher. 

1 5 Did you ever have any discussions 

1 6 with Ms. Huebscher about Marialice Williams or 

1 7 Risk Mitigation Strategies, LLC after 

1 8 Ms. Williams left Fannie Mae? 

19 A. Yes. 

2 Q. And when would have those 

2 1 discussions have occurred? 

2 2 A. We were at a mortgage bankers 

2 3 CREF conference. When I say "we," 

2 4 Ms. Williams, Ms. Huebscher, and me, and we 

2 5 would have — we had some conversation with 
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1 H. Hartsfield. 

2 Take a look at that document. 

3 A. (Witness reviews document.) 

4 Q. My first question on this 

5 document is whether this document relates to 

6 the DUS proposal that we previously discussed 

7 involving Risk Mitigation Strategists? 

8 A. I believe Marialice Williams was 

9 talking with Fannie Mae at this time with — 

10 it appears to be with Ken Bacon — and there 

1 1 was apparently some concern about risk-based 

1 2 capital and covering a mezzanine level, either 

1 3 first loss — it appears that it's above the 

14 first five percent, and, yes, this would be 

1 5 during that same time frame that she was 

1 6 pursuing this coverage for three DUS lenders. 

1 7 Q. In the top of the — there is two 

1 8 e-mails. It looks like one is responding to 

1 9 the other, and in the bottom e-mail, the top 

2 of that it reads, "Bob Jones wrote: Danny and 
21 I have talked. We would like to treat this as 
2 2 a separate business relationship from CAM's 
2 3 relationship with Fannie Mae and Aggregation 
24 and MBS." 
2 5 Can you tell me what that means. 


Page 41 

1 Grace Huebscher at that conference about the 

2 mortgage insurance programs. 

3 Q. And do you recall when those 

4 conversations would have taken place? 

5 A. After Marialice Williams left 

6 Fannie Mae. I'm trying to remember where that 

7 conference - there's an annual CREF 

8 conference. I can picture us standing 

9 together, but I can just tell you it was after 

1 Marialice Williams left Fannie Mae, and it's 

1 1 probably about this same time frame here. 

12 Q. By "this same time frame," in the 

1 3 early to mid part of 200 1 ? 

14 A. Correct. 

15 Q. And that was a discussion - 

16 A. Something jogged. Ms. Williams, 

17 at the same conference, talked to Ken Bacon 

1 8 about the — insuring the DUS risk. 

19 Q. And the conversation you had 

2 about Ms. Williams and RMS, Ms. Williams was 

2 1 present for that conversation? 

2 2 A. Repeat that question? 

2 3 Q. I asked you whether you had had 

2 4 any discussions with Ms. Huebscher about 

2 5 Marialice Williams or Risk Mitigation 
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1 Strategies, LLC, and you mentioned this one 

2 meeting at the conference with yourself and 

3 Ms. Williams and Ms. Huebscher. 

4 Other than that conversation, did 

5 you have any other conversations with 

6 Ms. Huebscher about Marialice Williams or Risk 

7 Mitigation Strategists, LLC? 

8 A. I don't recall specific 

9 conversations, but they could have occurred in 

1 e-mails. I am not going to rule out that 

1 1 there -- 1 just remember that one specific 

1 2 one, and then there was a specific 

13 conversation with Ken Bacon with Marialice 

14 Williams and myself, and Mr. Bacon had said 

1 5 for Marialice to please get in touch with him 

1 6 afterward — got back to Washington. 

17 Q. And the conversation you had with 

1 8 Ms. Huebscher, Ms. Williams was present for 

1 9 that conversation? 
2 A. Correct. 

21 Q. And do you recall any other 

2 2 specific conversations with Ms. Huebscher 

2 3 about Marialice Williams or Risk Mitigation 

2 4 Strategists, LLC? 

2 5 A. I am thinking. My memory's not 


Page 44 " 

1 Q. Okay. i 

2 Did Ms. Huebscher make any 1 

3 disparaging remarks about Ms. Williams or Risk 

4 Mitigation Strategists, LLC to you? 

5 A. I don't recall. 

6 Q. Did Ms. Huebscher ever -- strike 

7 that. 

8 Did Ms. Huebscher ever discuss 

9 Ms. Williams' business acumen with CAM 

1 Financial or with you? 

1 1 A. I don't have any knowledge or 

1 2 recall. 

13 Q. Do you recall whether 

1 4 Ms. Huebscher ever made any false statements 

15 to you about Ms. Williams or Risk Mitigation 

16 Strategists, LLC? 

1 7 A. I have no recall. I don't think 

18 so. 

19 Q. Are you familiar with Richard 
2 Lawch? 

21 A. lam. 

2 2 Q. Who is Mr. Lawch? 

2 3 A. He's a Fannie Mae employee, a 

2 4 vice president, and at the time I knew him, he 

2 5 was the number-two person in multi-family as 
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1 as good as it used to be. Lou Hoyes, Rhoda 

2 Newman. There was conversations with Mari — 

3 I just don't know that -- Rhoda Newman, after 

4 Marialice Williams left, reported to Grace 

5 Huebscher. I believe that's correct, and I 

6 know there were conversations with Rhoda 

7 Newman, Marialice Williams, and myself. I 

8 just don't know that Grace Huebscher was ever 

9 a party to those calls or not. 

10 Q. Did you ever have any 

1 1 conversations with Ms. Huebscher about 

1 2 Marialice Williams or Risk Mitigation 

1 3 Strategists, LLC, for which Ms. Williams was 

14 not present? 

1 5 A. I just don't recall. 

16 Q. Did Ms. Huebscher ever tell CAM 

1 7 Financial Services not to do business with 

1 8 Ms. Williams or Risk Mitigation Strategists, 

19 LLC? 

2 A. Not that I recall. 

21 Q. Do you recall any disparaging 

2 2 remarks that Ms. Huebscher made to you about 

2 3 Ms. Williams or Risk Mitigation Strategists, 

2 4 LLC? 

2 5 A. Repeat that question again? 
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1 far as the organization structure was 

2 concerned, and I guess you could say he was 

3 Marialice Williams' direct boss. 

4 Q. Did you have any discussions with 

5 Mr. Lawch regarding Marialice Williams or Risk 

6 Mitigation Strategies, LLC after she — after 

7 Ms. Williams left Fannie Mae? 

8 A. After she left? 

9 Q. Yes. 

1 A. I had conversations with Richard 

1 1 Lawch before she left. I am trying to think 

12 if there is any e-mails that involved me with 

1 3 either Richard or Grace with Marialice after 

1 4 she left Fannie Mae. At another CREF 

1 5 conference, I remember Marialice and I were 

1 6 walking toward Richard. This was after she 

1 7 left Fannie Mae, and Richard turned his back 

18 on us and refused to speak to us, and this was 

19 in a lobby of one of the main hotels, and he 

2 just got involved in some other conversations 
2 1 with some other people, but it was obvious he 
2 2 didn't want to have any — for some reason, 
2 3 and I thought it was strange why he would not 
2 4 have — why he would — because he saw me, and 
2 5 I was walking into this reception area, I 
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1 think it was. 


1 


A. You are going to have to 


2 Q. Do you recall when this 


2 


elaborate on that. It's professional. It's a 


3 conference was? 


3 


professional relationship. 


4 A. It's a different one from the — 


4 


Q. Is it a close professional 


5 it might have been the same CREF conference 


5 


relationship? 


6 where Marialice -- 1 think it was the same 


6 


A. I am sorry? 


7 CREF conference where Marialice Williams and I 


7 


Q. A close professional 


8 had a conversation with Richard — with Grace 


8 


relationship? 


9 Huebscher and Ken Bacon. 


9 


A. Reasonable — yes. I treated 


10 Q. Thank you for that. 


10 


Marialice as a friend, very good friend, but 


11 I want to return to my original 


11 


it was professional, but family friend. 


1 2 question, because I don't think you actually 


12 


Q. And we've been talking a little ' 


1 3 answered the question, so let me ask it again. 


13 


bit about a proposal involving DUS loans, and 


1 4 The question was whether you had 


14 


I wanted to focus you on a couple of documents 


1 5 any discussions with Mr. Lawch about Marialice 


15 


to make sure I understand what the proposal 


1 6 Williams or Risk Mitigation Strategies, LLC 


16 


entailed, and let me show you what I am going 


1 7 after Ms. Williams left Fannie Mae. 


17 


to mark as Jones Exhibit 6. It is an e-mail 


1 8 A. I don't recall. 


18 


dated May 15th, 2001, from Bob Jones to 


19 Q. You don't recall any? 


19 


Stephen Noble, and it's got Bates numbers 8015 , 


2 A. No. 


20 


through 8017. 


2 1 Q. Other than -- strike that. 


21 


Mr. Jones, do you recognize this 


2 2 Did you talk to anybody else at 


22 


document? 


2 3 Fannie Mae about Marialice Williams or Risk 


23 


A. I do. 


2 4 Mitigation Strategies, LLC after Ms. Williams 


24 


Q. And does this reflect the DUS 


2 5 left Fannie Mae? 


25 


proposal that we've been discussing here 


Page 47 
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1 A. Rhoda Newman and I would have had 


1 


today? 


2 several conversations. I can't tell you the 


2 


A. Yes. This is the — this is that 


3 content of any of them, but Rhoda Newman and 


3 


DUS proposal. 


4 Marialice Williams were very good friends, and 


4 


Q. And in her interrogatory 


5 so was Betty Dance. There would be 


5 


responses, Ms. Williams, in a response to a 


6 conversations that would come up. "We saw 


6 


question about a May 2001 proposal, indicated 


7 Ms. Williams -- we saw Marialice. She came by 


7 


that the May 2001 proposal entailed the laying 


8 this past week," or something like that to 


8 


off of risks associated with the Delegated 


9 their offices there at Fannie Mae. Those kind 


9 


Underwriting Servicing program. 


10 of conversations occurred. 


10 


Is this the same transaction or 


11 Q. Just to make sure I understand 


11 


the same proposal? 


1 2 who those conversations were with, they would 


12 


A. May of 2001? 


1 3 have been with Rhoda Newman or Betty Dance? 


13 


Q. Yes. 


14 A. That's correct. 


14 


A. I wasn't a party to that 


15 Q. Did either Ms. Newman or 


15 


interrogatory, but I would -- it's the same 


1 6 Ms. Dance make any disparaging remarks about 


16 


time frame, and it involves the same 26 DUS 


17 Ms. Williams? 


17 


lenders. Yes. 


18 A. Not that I recall, other than 


18 


Q. And can I ask you to read — to 


1 9 that Marialice was trying to drum up business. 


19 


turn to the third page of the exhibit. Bates 


2 That's probably all related to that DUS 


20 


labeled 8017, and read for me the first 


2 1 program I was talking about. I am assuming 


21 


sentence under "laying off the risk "? 


2 2 that's why she was there. That and the 


22 


A. "RMS is seeking insurance 


2 3 captive company. 


23 


coverage for three DUS lenders who want to lay 


2 4 Q. Can I ask you just what type of 


24 


off their risk obligation on their DUS 


2 5 relationship you have with Ms. Williams? 


25 


portfolio." 
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1 Q. Does this accurately reflect the 


1 


were involved in this proposal? 


i 


2 DUS proposal that we, or the May proposal that 


2 


A. The specific insurance company 


1 


3 we've been discussing? 


3 


that we were writing to here is Zurich U.S., 


! 


4 A. I believe it is, yes. I believe 


4 


or Zurich North American, and then I had had 




5 it is. 


5 


some conversation with AIG also. Danny had 




6 Q. The sentence talks about three 


6 


the first conversation with Zurich, Danny 




7 DUS lenders. 


7 


Groves. 




8 Do you recall who those lenders 


8 


Q. And were there any other 




9 were? And I don't want to make this a memory 


9 


insurance companies that you discussed this 




1 test. If you look at the paragraph above it. 


10 


proposal with? 




1 1 there is a discussion, so that may jog your 


11 


A. Not me. Mr. Groves may have. 




12 memory. 


12 


but... 




13 A. That is the same three lenders. 


13 


Q. Sitting here today, you don't 




14 Q. That is HomeStreet Capital, Lend 


14 


know whether Mr. Groves would have discussed 




1 5 Lease (Bovis) Real Estate Investments, and Red 


15 


this with other ones, or that he did discuss 




1 6 Mortgage Capital Group? 


16 


this with other insurance carriers? 




17 A. That is correct. 


17 


A. I don't know. 




18 Q. And did the proposal involve any 


18 


Q. And in this proposal, is it fair 




1 9 other specific lenders? 


19 


to say that you didn't identify any specific 




2 A. It could. This was the 


20 


lenders, other than the three DUS lenders that 




2 1 preliminary, and this was the first three 


21 


are listed on — in the fourth paragraph of 




2 2 lenders that Marialice was working with. 


22 


Page 3 of this exhibit? 




2 3 Q. So this specific proposal only 


23 


A. Well, I did not in my e-mail - I 




2 4 related to these three, but there was a 


24 


did not identify those lenders, but they were 




2 5 possibility for future — 


25 


identified by Ms. Williams in her opportunity 
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1 A. For others. I think they — 


1 


to provide insurance coverage from mezzanine 




2 these were three of the large ones, and — 


2 


tranche risk. 




3 Q. And it hadn't gotten to the point 


3 


Q. And does this document refresh 




4 where the proposal actually involved those 


4 


your recollection as to whether - strike 




5 other lenders? 


5 


that. 




6 A. She indicates in there that 


6 


Was this proposal being made by 




7 there's 65 billion or so in the write-up 


7 


Risk Mitigation Strategies, LLC and CAM as 




8 somewhere. 64 billion that would probably 


8 


co-brokers? 


i 


9 encompass the majority of those. 


9 


A. Yes, it would be. No, let me 


1 


10 Q. Let me ask you to turn to the 


10 


elaborate on that. The clients would be 




1 1 first page, in the second paragraph, and the 


11 


Ms. Williams and Fannie Mae. The insurance 




1 2 second sentence reads, "There may also be 


12 


companies are co-brokerage - would be CAM 




1 3 several other DUS Lenders having an interest 


13 


Financial Services for the insurance coverage. 




14 in this coverage at some point in time." 


14 


Q. And can you tell me what CAM 




1 5 And so, what can you tell me what 


15 


Financial Services' role was in this 




1 6 that sentence means? 


16 


particular proposal? 




17 A. Well, I think it's what she's 


17 


A. To locate the insurance coverage 




1 8 referring to is this broker could be expanded 


18 


for Ms. Williams and Fannie Mae. 




19 to other lenders. 


19 


Q. And what was Risk Mitigation 




2 Q. Is it fair to say that the 


20 


Strategies' role in this proposal? 




2 1 proposal that you were submitting to Mr. Noble 


21 


A. In representing those three — 




2 2 at Zurich involved three particular lenders. 


22 


those DUS lenders to lay off the risk on their 




2 3 but then also -- involved three and also -- 


23 


portfolios, and in conjunction with Fannie 




2 4 actually, just strike that. 


24 


Mae, not just the three DUS lenders. The 




2 5 Can you tell me what insurers 


25 


Fannie Mae and the DUS lender are responsible. 
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1 because that is Fannie Mae risk also. It's 

2 not just the DUS lender's risk. 

3 Q. Mr. Jones -- 

4 A. In fact, it's a pair of pursuit. 

5 It is both lenders, both Fannie Mae and the 

6 DUS lender. 

7 Q. When was the last work that 

8 you — that CAM Financial did on this 

9 proposal? 

10 A. With Zurich -- 1 think we had the 

1 1 open door with Zurich and AIG, and it was 

1 2 another company that came along later, but I 

1 3 think it was a captive. It would have been 

1 4 this time frame from May to -- 1 would say the 

1 5 window would have probably been May to August, 

1 6 and we were waiting for Ms. Williams and 

1 7 Fannie Mae to give us direction. 

18 Q. And did you ever get any 

1 9 direction from Ms. Williams or Fannie Mae? 
2 A. Later from Ms. Williams that 

2 1 Fannie Mae wasn't pursuing this coverage, but 
2 2 they asked her to come in to make a captive 
2 3 insurance proposal for Fannie Mae, and again, 
2 4 we would have been involved in that. 
2 5 Q. And can you tell me about the 
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1 Richard Lawch, my notes reflected that CAM 

2 was — there were ten-page notes on those 

3 yellow legal pads that it was our 

4 understanding, CAM's understanding that we 

5 were exclusive. 

6 Q. Did you have these - did you 

7 have these discussions with Marialice Williams 

8 while she was at Fannie Mae? Is that correct? 

9 A. I don't know if we had specific 

1 conversations to that effect. She was 

1 1 thinking - I think she was of the same 

1 2 opinion that, under Mr. Lawch's direction, 

1 3 that there was going to be MOUs with each new 

1 4 insurance company, and in fact, Ms. Williams 

15 is the one that reflected on that for us to 

1 6 bring the GenStar, GenRe, Crump, and others, 

17 in addition to AIG, and that was under the 

1 8 direction of Mr. Lawch. 

19 Q. Did you have any discussions with 

2 Ms. Williams after she left Fannie Mae about 
2 1 cam's exclusive relationship with Fannie Mae? 
2 2 A. The conversations would have 
2 3 been, when she was in the process of leaving, 
2 4 during the time where — from May to June, or 
2 5 May to July when she was leaving Fannie Mae 
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1 captive insurance proposal? 

2 A. I only know that — I think maybe 

3 I was copied on some e-mails that Ms. Williams 

4 was making a captive presentation in about 

5 August of 2001. It's somewhere in that time 

6 frame, August, September, and on the direction 

7 of Rhoda Newman and Grace Huebscher. 

8 Q. Is it your understanding of CAM's 

9 agreement with Fannie Mae that — I think 

1 you've actually testified to this before, so 

1 1 just let me confirm it, that Fannie Mae agreed 

1 2 that CAM was to be the sole and exclusive 

1 3 agent for Fannie Mae in the procurement of 

14 MCRI insurance? 

15 A. That's my testimony. 

16 Q. And did you ever discuss this 

1 7 exclusive relationship with Ms. Williams? 

18 A. Yes. Once she was at Fannie Mae. 

1 9 We went through a -- those MOUs, as you are 

2 very much aware of, and some subsequent MOUs, 

2 1 and I think it was everybody's, at that time, 

2 2 it was of everybody's opinion that — I think 

2 3 you have seen my notes that, from two 

2 4 conversations, one that involved Marialice 

2 5 Williams and Richard Lawch, and the other with 
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1 that - I think we all believed that CAM had 

2 the exclusive with Fannie Mae and that 

3 Ms. Williams was negotiating with Lou Hoyes to 

4 expand that exclusive where she would — where 

5 Ms. Williams would have the marketing 

6 exclusive with her lenders, and that that 

7 would - that business would be coming to 

8 Fannie Mae, and then CAM would be insuring 

9 that business. That was, to my knowledge, was 

1 what she had discussed with Mr. Hoyes prior to 

1 1 her leaving Fannie Mae. That's when I 

1 2 mentioned the M WOB . 

13 Q. Was it - is it - was it CAM's 

1 4 understanding that Fannie Mae had to do any 

1 5 business, any MCRI business involving GenStar 

16 or GenRe through CAM? 

17 A. Yes. 

18 Q. And CAM also had an exclusive 

1 9 relationship with GenStar through Crump; is 
2 that correct? 

21 A. That was the brokerage. We had a 
2 2 wholesaler between us. When I say "we," CAM 
2 3 and Fannie Mae would go through Crump as its 
2 4 wholesaler - not Fannie Mae, but CAM would, 
2 5 because that's the insurance side of the 
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1 transaction, and that's — I think there's 


1 


making any disparaging remarks about 




2 agreements to that. 


2 


Ms. Williams to you, and you also testified 




3 Q. Just to make sure I understand 


3 


that you didn't recall having any 




4 it. Crump agreed to exclusively write MCRI 


4 


conversations about Ms. Williams or RMS, Risk 




5 through CAM, and GenStar committed to write 


5 


Mitigation Strategies, with Mr. Lawch. 




6 MCRI exclusively through Crump; is that 


6 


My question now is: Do you 




7 correct? 


7 


recall discussing that type of conversation 




8 A. That's correct. Worked both 


8 


with Ms. Williams? 




9 ways. And that same exclusive with Crump was 


9 


A. Before or after she departed 




10 to be developed with other insurance carriers. 


10 


Fannie Mae? I'm not with you. 




11 MR. GRIFFITH: 


11 


Q. After she departed Fannie Mae. 




1 2 Can we go off the record for a 


12 


A. With either Mr. Lawch or 




13 little bit? 


13 


Ms. Huebscher? 




14 THE VIDEOGRAPHER: 


14 


Q. Yes. 




1 5 We are going off the record. 


15 


A. Only -- the only one I am 




1 6 This is videotape No. 2. 


16 


somewhat familiar with, or would be familiar 




1 7 (Brief recess) 


17 


with is an e-mail that Ms. Williams told me 




18 THE VIDEOGRAPHER: 


18 


about that was in late May or early June of 




1 9 We are going back on the record. 


19 


2001, of which you know about, and that's of 




2 It's 11:13. This is videotape No. 2. 


20 


whether or not they were going to pursue this 




2 1 EXAMINATION BY MR. GRIFFITH: 


21 


coverage with Ms. Williams, and that e-mail — 




2 2 Q. Mr. Jones, we have discussed 


22 


that's a long time ago, and we furnished the 




2 3 today a May 2001 proposal involving DUS loans. 


23 


original of that e-mail to Fannie Mae. I 




2 4 and we've also touched on a discussion 


24 


think it was part of my deposition, but that 




2 5 regarding captive insurance, both of which 


25 


something about Fannie Mae was pursuing 
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1 involved Ms. Williams. 


1 


different strategies or something, or 




2 Are you aware of any other 


2 


considering Craig Ott for that type of 




3 proposals that Ms. Williams made to Fannie Mae 


3 


coverage, depending on Mr. Lawch's comments. 




4 after the time she left? 


4 


depending on risk-based - what OFHEO said 




5 A. I am thinking, but I am not sure. 


5 


about risk-based capital. 




6 She may have made some. I don't know. 


6 


Q. Other than that, you are not 




7 Q. But sitting here today, you can't 


7 


aware of anything? 




8 - 


8 


A. That's the - at this time, I 




9 A. These are the ones I am familiar 


9 


can't think of any others. We gave you that. 




1 with. 


10 


Could we take a time out 




11 Q. These two are the ones that you 


11 


technically for a technical problem? 




12 recall? 


12 


MR. GRIFFITH: 




13 A. Correct. 


13 


Sure. Let's go off the record. 




14 Q. And you don't recall today any 


14 


THE VIDEOGRAPHER: 




15 others? 


15 


We are going off of the record. 




16 A. Not offhand. 


16 


It's 11:17. This is videotape No. 2. 




17 Q. Now, you testified earlier that 


17 


(Brief recess) 




1 8 you don't recall any conversations with 


18 


THE VIDEOGRAPHER: 




1 9 Ms. Huebscher regarding -- 


19 


We are back on the record. It's 




2 A. I am sorry. I am having some 


20 


11:19. This is videotape No. 2. 




21 trouble. Some technical problems. 


21 


EXAMINATION BY MR. GRIFFITH: 




2 2 Q. Just let me know if you don't 


22 


Q. Mr. Jones, I am going to give you 




2 3 hear me. I will try to speak loudly. 


23 


what's been marked as Jones Exhibit 7. It's a 




2 4 Mr. Jones, you testified earlier 


24 


document. Bates labeled 6230 through 6232, and 




2 5 today that you didn't recall Ms. Huebscher 


25 


I have also included, attached to that is a 
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1 document that's Bates labeled 8031. 


1 


We couldn't hear you over hear. 


2 Can you take a look at that 


2 


EXAMINATION BY MR. DANIELS: 


3 document for me, please? 


3 


Q. Isn't it true, Mr. Jones, that 


4 A. (Witness reviews document.) 


4 


you are a person of the — 


5 Okay. 


5 


THE COURT REPORTER: 


5 Q. And Mr. Jones, is Exhibit 7 the 


6 


The white race? 


7 e-mail that you were referring to in your 


7 


MS. GOLDFRANK: 


8 previous testimony? 


8 


Yes. 


9 A. That's correct. 


9 


EXAMINATION BY MR. DANIELS: 


10 Q. Thank you. 


10 


Q. -- white race? 


1 1 Mr. Jones, you testified 


11 


A. Caucasian, white. 


1 2 previously that you did not recall speaking 


12 


Q. Isn't it true that Mr. Groves is 


1 3 with Mr. Lawch about Marialice Williams or 


13 


a member of the Caucasian race? 


14 Risk Mitigation Strategies, LLC, correct? 


14 


A. That's correct. 


15 A. After... 


15 


Q. Isn't it true that Mr. Rumsey is 


16 Q. After Ms. Williams left Fannie 


16 


a member of the Caucasian race? 


1 7 Mae; is that correct? 


17 


A. Yes. 


18 A. That is correct. 


18 


Q. Isn't it true that Mr. Craig Ott 


19 Q. And after Ms. Williams left 


19 


is a member of the Caucasian race? 


2 Fannie Mae, I take it then that you don't 


20 


A. I believe so, yes. 


2 1 recall any conversation in which Mr. Lawch 


21 


Q. Did CAM have any — isn't it true 


2 2 told CAM not to do business with Ms. Williams? 


22 


that all of the CAM shareholders were members 


2 3 A. I don't recall of any 


23 


of the Caucasian race? 


2 4 conversations. 


24 


A. That's correct. 


2 5 Q. And you don't recall any 


25 


Q. Now, isn't it true that you began 
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1 conversations in which Mr. Lawch made any 


1 


to seek business from Fannie Mae in 


2 disparaging remarks about Ms. Williams after 


2 


approximately 1992, 1993? 


3 she left Fannie Mae? 


3 


A. Our first meeting with Fannie 


4 A. I don't recall of any. 


4 


Mae -- well, with DUS lenders, I was already 


5 Q. And you don't recall any false 


5 


doing — CAM was already doing business with 


6 statements that Mr. Lawch made to you about 


6 


DUS lenders, and then, yes, that's correct. 


7 Ms. Williams after she left Fannie Mae? 


7 


We went to Fannie Mae. CAM went to Fannie Mae 


8 A. Well, same answer; same question. 


8 


with one of those DUS lenders in either late 


9 Q. Really just the same question. 


9 


'93 or early '94. 


1 MR. GRIFFITH: 


10 


Q. And what was the nature of that 


11 I don't have anything further. 


11 


business? 


12 EXAMINATION BY MR. DANIELS: (Via telephone) 


12 


A. Prior to Fannie Mae, it was 


13 Q. This is Harley Daniels asking 


13 


multi-family mortgage brokerage, and then 


1 4 questions of Mr. Jones. 


14 


involving Fannie Mae was the introduction and 


1 5 Are you receiving me? 


15 


development of a multi-family mortgage 


1 6 A. I hear you, Mr. Daniels. 


16 


insurance coverage policy in the early 


17 Q. For the record, Mr. Jones, isn't 


17 


development stages. 


18 it true that you are a person of the — 


18 


Q. Now, at that time, did Mr. Groves 


1 9 THE COURT REPORTER: 


19 


have any experience in the area of the 


2 I'm sorry. I can't understand 


20 


secondary mortgage market? 


21 that. 


21 


A. Is he saying Mr. Groves? 


2 2 THE WITNESS: 


22 


Q. Yes. 


2 3 I can't hear that. 


23 


A. Only on the — can you repeat 


2 4 MS. GOLDFRANK: 


24 


that question? 


2 5 You'll have to repeat yourself. 


25 


MR. GRIFFITH: 
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1 Maybe we'll see if the court 


1 


(Court reporter reads back previous question) 


2 reporter can repeat it. 


2 


EXAMINATION BY MR. DANIELS: , 


3 MR. DANIELS: 


3 


Q. That was the development of 


4 Certainly, please. In fact, if 


4 


low-income housing. 


5 Mr. Jones would direct those questions to the 


5 


A. That is correct. On the 


6 court reporter, I'd appreciate it. 


6 


inner-city, mid-city properties on low to 


7 (Court reporter reads back prior question) 


7 


"mod" incoming housing, there was not an 


8 THE WITNESS: 


8 


execution that was efficient in the 


9 Not to my knowledge. 


9 


marketplace. 


1 EXAMINATION BY MR. DANIELS : 


10 


Q. And was this fact, the fact that 


11 Q. Did Mr. Rumsey have any 


11 


it would improve the ability of Fannie Mae to 


1 2 experience in that area? 


12 


issue loans in urban areas more efficiently. 


13 A. With -- only with REO, real 


13 


was this generally known to Richard Lawch and 


14 estate owned. Multi-family REO with Freddie 


14 


Grace Huebscher and the people you were 


1 5 Mac and Fannie Mae. 


15 


dealing with at Fannie Mae? 


16 Q. You would agree it was not a 


16 


A. No. Only Marialice Williams. 


1 7 major part of his expertise at that time; is 


17 


Q. Now - 


1 8 that correct? 


18 


A. Well, wait, wait. 


1 9 A. On the secondary market, that is 


19 


MR. GRIFFITH: 


2 correct. This is the property set that 


20 


Hold on a second. I think 


2 1 tanked. 


21 


Mr. Jones is going to finish his answer. 


2 2 Q. And, Mr. Jones, your experience 


22 


THE WITNESS: 


2 3 was basically in the insurance area; isn't 


23 


There were some changes in 


2 4 that correct? 


24 


accounting in how risk-based capital was 


2 5 A. No. My experience was mortgage 


25 


reported at the thrift and at the — for 
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1 banking. My background was mortgage banking, 


1 


commercial banks that Mr. Lawch would have 


2 and yes, I had some insurance experience. 


2 


known about, because the — that particular 


3 Q. And isn't it fair to say that the 


3 


type transaction had - there was a void in 


4 general subject of what you were trying to 


4 


the marketplace, and for that - for those 


5 accomplish with Fannie Mae would be the merger 


5 


portfolios to be sold to Fannie Mae, and that 


6 of insurance and mortgage — secure-type 


6 


was the — I would — I can't speak for 


7 mortgages? 


7 


certain that Mr. Lawch would have known about 


8 A. That is correct. In laying off 


8 


that, but Fannie Mae's volume had dried up i 


9 risk in hard to — in the inner-city of 


9 


for — from those banks and thrifts that were 1 


1 America where thrifts and commercial banks — 


10 


trying to sell their mortgages, and both 


1 1 where there was a void there, and it was to - 


11 


Fannie Mae and Freddie Mac corporately would 


1 2 our - the objective that we were wanting to 


12 


have known that that execution was no longer 


13 - that CAM or that Bob Jones wanted to - it 


13 


available because of the changings in the 


1 4 was combining those two experiences to improve 


14 


general accounting standards, and that's why 


1 5 the efficiency of a transaction, and for those 


15 


it was so important to - for Ms. Williams, 


1 6 thrifts and small commercial banks to lay - 


16 


from the Fannie Mae perspective, to develop 


17 to be able to put those mortgages in 


17 


this type of coverage with — with CAM and its 


1 8 securities. 


18 


insurance contacts, to open that back up in 


19 Q. And wouldn't you agree that it 


19 


the marketplace. There was a void of those 


2 was that that was Marialice's passion for this 


20 


transactions for affordable housing. 


2 1 particular issue? 


21 


EXAMINATION BY MR. DANIELS: 


2 2 MR. GRIFFITH: 


22 


Q. Now, do you think it would be 


2 3 I'm going to ask the court 


23 


fair to call all of these various products 


2 4 reporter to read that back, because I don't 


24 


involving insurance and the secondary mortgage 


2 5 think Mr. Jones heard you. 


25 


market, would you call them credit-enhancement 
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1 products? 


1 


note from our videographer here. We are just 




2 A. Absolutely. 


2 


changing the tapes. 




3 Q. Would you mean some of the 


3 


THE VIDEOGRAPHER: 




4 programs that Fannie Mae was involved in that 


4 


We are going off the record. 




5 caused for a credit-enhancement using these 


5 


It's 1 1:33. It's the end of videotape No. 2. 




6 various insurance pools? 


6 


(Off the record) 




7 MR. GRIFFITH: 


7 


THE VIDEOGRAPHER: 




8 Objection, vague. 


8 


We are back on the record. It's 




9 THE WITNESS: 


9 


11:36. This is videotape No. 3. 




1 You heard the question, but I 


10 


EXAMINATION BY MR. DANIELS: 




11 couldn't. 


11 


Q. Mr. Jones, wouldn't you agree 




12 MR. DANIELS: 


12 


that the — that the products you developed 




1 3 Would you ask the question to 


13 


for credit-enhancement were also applicable to 




14 Mr. Jones, please, and let's let him determine 


14 


Fannie Mae's aggregation program? 




1 5 whether it was vague or not. 


15 


A. Yes. 




1 6 (Court reporter reads back previous question) 


16 


MR. GRIFFITH: 




1 7 MR. GRIFFITH: 


17 


Objection. Objection. 




1 8 Objection, foundation and 


18 


MR. DANIELS: 




1 9 vagueness. Go ahead. 


19 


He answered yes? 




2 EXAMINATION BY MR. DANIELS : 


20 


THE WITNESS: 




21 Q. Can I ask the witness to answer 


21 


Yes. 




2 2 the question, please? 


22 


EXAMINATION BY MR. DANIELS: 




2 3 A. You are going to have to repeat 


23 


Q. And wouldn't you agree that they 




2 4 it one more time. 


24 


would also be applicable to the negotiated 




2 5 Q. Now, you've agreed that the 


25 


transactions program? 
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1 merger of insurance and the secondary mortgage 


1 


A. Yes, I would agree. 




2 market, in general, could be categorized or 


2 


Q. And wouldn't you agree that they 




3 called credit enhancement; is that correct? 


3 


would also be applicable to the captive 




4 A. In the insuring of the first 


4 


insurance program? 




5 level of risk, or even the mezzanine level of 


5 


MR. GRIFFITH: 




6 risk, yes. And that enhancement became a 


6 


Objection. 




7 triple-A-rated insurance policy. 


7 


THE WITNESS: 




8 Q. And that enhancement could apply 


8 


Yes, I would agree. 




9 to DUS programs; is that correct? 


9 


EXAMINATION BY MR. DANIELS: 




1 MR. GRIFFITH: 


10 


Q. And would they also apply to the 




1 1 Objection. 


11 


face amount certificate program that you and 




12 THE WITNESS: 


12 


Marialice worked on with First Atlantic, I 




13 I don't understand the question. 


13 


believe it was? 




1 4 EXAMINATION BY MR. DANIELS : 


14 


MR. GRIFFITH: 




15 Q. Would you call what you were 


15 


Objection. 




1 6 proposing to Fannie Mae, in the DUS program. 


16 


THE WITNESS: 




17 as a credit enhancement? 


17 


That is correct. 




18 A. Yes. That is correct. That's 


18 


EXAMINATION BY MR. DANIELS: 




1 9 the first proposal that was made to Fannie Mae 


19 


Q. Now, moving on, I have got an 




2 in the presence of Marialice Williams, and 


20 


exhibit which I haven't marked, but it has the 




2 1 also people from credit policy, was to — was 


21 


numbers 9703 on it. 




2 2 a credit-enhancement for the DUS lender. 


22 


MS. GOLDFRANK: 




2 3 Q. Now - was that also true - 


23 


Is it something we sent down to 




2 4 MR. GRIFFITH: 


24 


you? 




2 5 Hold on one second. We've got a 


25 


MR. DANIELS: 
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1 Yes. It's a memo — it's an 

2 e-mail from Bob Jones to probably D. Groves 

3 dated September 7th, 1998 . 

4 MS. GOLDFRANK: 

5 Is it 7297? 

6 MR. DANIELS: 

7 9703 is on the right on the 

8 bottom MBW 007232. I think it was sort of 

9 partially referred to in one of the questions 

1 that came earlier. 

11 MS. GOLDFRANK: 

1 2 You think we used it earlier? 

13 MR. DANIELS: 

1 4 That number was referred to 

1 5 earlier. I don't think you asked a question 

1 6 about it. 

1 7 MR. GRIFFITH: 

1 8 What's the number again? 

19 MR. DANIELS: 
2 007232. 

2 1 THE VIDEOGRAPHER: 

2 2 Going off of the record. It's 

2 3 1 1:39. This is videotape No. 3. 

2 4 (Off the record) 

2 5 THE VIDEOGRAPHER: 


Page 76 

1 did not have a non-compete clause, and that 

2 she was free to move forward with CAM, because 

3 we did not have the Fannie Mae agreement that 

4 she had been trying — that she thought she 

5 was going to get from Mr. Hoyes when she left 

6 Fannie Mae. Mr. Rumsey would not move forward 

7 with Ms. Williams without the comfort level 

8 that there was no non-compete clause, so in 

9 trying to keep the — our entire effort, the 

1 CAM corporate strategy to expand its business 

1 1 with Fannie Mae, I was proposing that - and I 

1 2 don't have what the document is here, but that 

1 3 CAM be purchased, or we join with an equity 

1 4 partner to raise capital, and that suitor 

1 5 could have been a suitor by Ms. Williams, and 

1 6 there was someone from — a group from Crump 

1 7 had — Crump, who was our wholesale broker, 

1 8 had indicated an interest in buying CAM, and 

1 9 that was the purpose of this e-mail was about. 
2 Q. And so when you are referring to 

2 1 the recent developments involving Marialice 
2 2 leaving Fannie Mae, are you — you are only 
2 3 referring to the fact that she didn't supply 
2 4 you, or Fannie wouldn't give you a non-compete 
2 5 assurance, or were there other elements 
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1 Going back on the record. It's 

2 11:40. This is videotape No. 3. 

3 EXAMINATION BY MR. DANIELS : 

4 Q. Mr. Jones, do you have what we've 

5 marked as Plaintiff's 1 ? Is that what we are 

6 calling it? 

7 A. 7232? Yes, I do. 

8 Q. Now, this is -- this is an e-mail 

9 that you wrote to Danny Groves, right? 

10 A. That is correct. 

11 Q. And in there you say, "In light 

12 of all of the recent developments involving 

1 3 Marialice leaving Fannie Mae," what did you 

1 4 mean by that? What were the recent 

1 5 developments you were referring to? 

16 A. Let me read the entire e-mail 

17 first. 

18 Q. Certainly. 

19 A. This is where Chuck - like me to 
2 answer that question? 

21 Q. Please, yes. 

2 2 A. Chuck here, I am referring to 

2 3 Chuck Rumsey, had been asking that Marialice 

2 4 Williams furnish a - something from Lou Hoyes 

2 5 that would just say that Marialice Williams 
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1 involved? 

2 A. The assurance — this is from 

3 Mr. Rumsey's perspective - that he didn't 

4 want to get sued by Fannie Mae for pursuing 

5 marketing with Marialice and Fannie Mae 

6 customers, and had asked that she be able to 

7 get - I guess it's a comfort letter - that 

8 there was no - that she wouldn't be violating 

9 any kind of non-compete clauses in her leaving 

1 Fannie Mae. 

11 Q. Now, this was, in effect, 

1 2 devastating for CAM, obviously, because isn't 

13 it true, after you realized that Marialice was 

1 4 not going to be part of your package, that CAM 

1 5 was in serious trouble and needed to attract 

1 6 additional capital to carry its program 

1 7 forward? 

1 8 MR. GRIFFITH: 

19 Objection. 

2 THE WITNESS: 

21 I think it's twofold. The Bay 

2 2 View portfolio did not close, and it — after 

2 3 CAM had spent ten months on that and had 

2 4 incurred a lot of - a lot of costs of 

2 5 underwriting the loans out at Bay View, all of 
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1 the structuring of the — getting the approval 

2 of the portfolio from AIG. Richard Lawch had 

3 signed the binder accepting the coverage for 

4 Fannie Mae, and then the — while the 

5 mortgages were in the process of being 

6 delivered to Fannie Mae, there was a 

7 substantial amount of what CAM had spent and 

8 didn't collect a dime on, and then Marialice, 

9 in the same process, leaves Fannie Mae at the 

1 very same time during the same time period, 

1 1 because -- and like I had mentioned, Mr. Lawch 

1 2 refused to let Ms. Williams work on the Bay 

13 View transaction, so CAM was in much need of 

1 4 attracting an equity partner. 

1 5 EXAMINATION BY MR. DANIELS : 

16 Q. How did you find out that Richard 

1 7 Lawch had refused to let Marialice work on the 

1 8 transaction? 

19 A. Can that question be repeated? 

2 (Court reporter reads back previous question) 

21 THE WITNESS: 

2 2 It was my personal involvement 

2 3 with Bay View Capital. They did not have an 

2 4 investment banker, and CAM was the 

2 5 intermediary between Bay View and Fannie Mae, 


Page 8 

1 ideas with Fannie Mae. 

2 A. She's -- Ms. Williams was, in my 

3 opinion, critical to making those transactions 

4 work, because she understood the efficiency of 

5 the execution and was the point person on the 

6 insurance product for Fannie Mae. Nobody 

7 else -- this Green -- Alan Greenwald had no 

8 clue how that transaction should work and had 

9 no idea about the execution, and Richard Lawch 

1 put him in charge of it. 

11 Q. Now, you worked with 

12 Marialice from approximately 1992, '93 to 2000 

1 3 into the 21st century; is that correct? 

1 4 A. 1994, early 1994 to at least 

15 2001. 

16 Q. Did you form any opinions as to 

1 7 the quality of the work she was doing in 

1 8 working with you on this Fannie Mae? 

19 A. The quality of her work was very 

2 good. She understood the insurance execution. 

2 1 Now, she learned a lot more about the 

2 2 insurance side. As time went on, she went 

2 3 through every one of those drafts of 

2 4 40-some-odd insurance drafts to — before the 

2 5 first transaction was closed with Metropolitan 


Page 7 9 

1 and I specifically asked Richard for Marialice 

2 to stay on that — to stay on that 

3 transaction, and he refused, and he put two 

4 subordinates on the transaction, and to quote 

5 Bay View, that — Bay View Capital, Bay View 

6 Savings Bank, they — Lawrence Schwartz, their 

7 director of secondary marketing says, "Fannie 

8 Mae has just beat this to death. We are 

9 stopping the transaction," and that was in the 

1 middle of mortgages being delivered to Fannie 

11 Mae. 

1 2 EXAMINATION BY MR. DANIELS : 

13 Q. And what — Mr. Jones, do you 

1 4 remember exactly when that occurred, or 

1 5 essentially when that occurred? 

16 A. We started working on it in -- 

1 7 CAM started working on it at Richard Lawch and 

1 8 Marialice's direction in the fall of '97, 

1 9 right after the Metropolitan transaction 

2 closed, which was a milestone for Fannie Mae, 
2 1 and it went until August of 1998, July — July 
2 2 of 1998, before Bay View pulled out. 
2 3 Q. And please explain to -- why 
2 4 Marialice Williams' involvement was so 
2 5 critical to moving forward on your original 


Page 81 

1 Savings Bank, and her knowledge was — there 

2 was no — I don't think there was anybody else 

3 that understood small loans, the small loan 

4 program for multi-family for Fannie Mae at 

5 Fannie Mae. Nobody had any higher level of 

6 expertise on the small loan programs that — 

7 in my opinion anyway. Now, that's just my 

8 opinion. 

9 Q. Now, after she left Fannie Mae, 

1 you had an opportunity to observe her work 

1 1 with triple A insurance companies, didn't you? 

12 MR. GRIFFITH: 

1 3 Objection. 

14 THE WITNESS: 

1 5 With -- after she left Fannie 

1 6 Mae, she worked with CAM on the Zurich program 

1 7 and was — that was for the Fannie Mae DUS, 

1 8 and then she wrote her own policies, to my 

1 9 knowledge. She and probably -- she may have 
2 had some assistance from Eric and John at 

2 1 First Atlantic on the certificate policies, 
2 2 but what I saw was good quality work. 
2 3 EXAMINATION BY MR. DANIELS : 
2 4 Q. Now, are you familiar with 
2 5 Mr. Craig Ott? 
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1 THE WITNESS: 


1 


Q. And what were the fundamental i 


2 I can't hear the question. 


2 


allegations in your complaint against Fannie 1 


3 (Court reporter reads back previous question) 


3 


Mae? What was the basis, in sort of laymen's 


4 THE WITNESS: 


4 


terms — 


5 Much more so than I would like to 


5 


A. That Fannie Mae was not honoring 


6 be. 


6 


the terms of the exclusive that had been 


7 EXAMINATION BY MR. DANIELS : 


7 


promised us and was taking this insurance 


8 Q. Now, were you familiar with 


8 


company to other insurance carriers. This 


9 Mr. Ott's qualifications to broker this 


9 


insurance coverage to other insurance 


1 business with Fannie Mae? 


10 


carriers. 


11 THE WITNESS: 


11 


Q. So that if Fannie Mae at some 


12 I don't understand the question. 


12 


point said that the reason they didn't do 


13 MR. GRIFFITH: 


13 


business with Marialice was because you had an 


1 4 Could you read back the question? 


14 


exclusive on this product, you would have to 


1 5 (Court reporter reads back prior question) 


15 


say that that would not be true; is that 


16 THE WITNESS: 


16 


right? 


1 7 "Familiar" bothers me. When 


17 


MR. GRIFFITH: 


1 8 Crump first introduced CAM to Craig Ott, he 


18 


Objection. 


1 9 knew nothing about this particular insurance 


19 


THE WITNESS: 


2 product. He had no knowledge, in my opinion. 


20 


I'm not following that. 


21 of the insurance product that we developed. 


21 


MR. DANIELS: 


2 2 and in turn tried to change it on his own to 


22 


Read the question back. If it 


2 3 go around CAM to -- on several transactions. 


23 


doesn't work, I'll ask it again. 


2 4 EXAMINATION BY MR. DANIELS : 


24 


(Court reporter reads back previous question) 


2 5 Q. Now, earlier in your testimony 


25 


THE WITNESS: 
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1 you stated that you believed you had an 


1 


I don't feel I am qualified to 


2 exclusive agreement with Fannie Mae to do 


2 


answer your question. 


3 credit enhancement using your insurance 


3 


EXAMINATION BY MR. DANIELS: 


4 product; is that correct? 


4 


Q. Well, I mean, at some point, they 


5 A. That is correct. 


5 


actually gave the business that you thought 


6 Q. Now, did that belief prove to be 


6 


you were entitled to to others; isn't that 


7 true? 


7 


correct? 


8 A. In my opinion, we still have the 


8 


A. That is correct. They gave it to 


9 exclusivity based on the agreements with 


9 


Craig Ott. 


1 Richard Lawch, but the tweaking of MOUs at 


10 


Q. Now, can you tell us, for the 


1 1 Fannie Mae, and then the pressure from 


11 


record, the amount of commission you received 


1 2 Mr. Lawch for us to sign the MOU -- "Either, 


12 


from Fannie Mae pursuing the business that 


1 3 sign it, or we are not going to do business 


13 


Marialice was not a part of? 


14 with you." There was the exclusivity in that 


14 


A. I think that's probably in CAM's 


1 5 MOU, and reduced it to the specific insurance 


15 


litigation and in documents that are 


1 6 companies that were in the MOU, and then 


16 


disclosed, but I couldn't answer that 


1 7 Mr. Lawch refused to do future MOUs with us. 


17 


question. 


1 8 Q. In other words, in your opinion 


18 


Q. Would it be more or less than 


19 at least, Mr. Lawch breached his commitments 


19 


three million dollars? 


2 to CAM to do this business? 


20 


A. I am sure it's less than that. 


2 1 A. In my opinion, yes. 


21 


It's in expert reports. 


2 2 Q. And, in fact, you — CAM sued 


22 


Q. Now -- 


2 3 Craig Ott, as a party, and sued Fannie Mae; is 


23 


A. Or I am reasonably sure it's less 


2 4 that correct? 


24 


than that. It would be in CAM's expert 


2 5 A. That is correct. 


25 


reports. 
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1 Q. Do you think it was more than two 

2 million dollars? 

3 A. I would have to refer to the 

4 reports. 

5 Q. Wouldn't you agree that Marialice 

6 was unaware of the level of commissions that 

7 you received from Fannie Mae? 

8 A. Probably so, yes. 

9 Q. And - 

10 MS. GOLDFRANK: 

1 1 Harley, he wasn't finished with 

12 his answer. 

13 MR. DANIELS: 

14 I'm sorry. 

15 THE WITNESS: 

16 I think I said probably so, 

1 7 because she was not familiar with the volume 

18 of business in the aggregate -- that was being 

1 9 done under aggregation that Grace Huebscher 

2 and Richard Lawch had strategized and insured. 

2 1 EXAMINATION BY MR. DANIELS : 

2 2 Q. And isn't it true that she only 

2 3 became aware of this sometime this summer, 

2 4 summer of 2006? 

2 5 MR. GRIFFITH: 


Page 88 

1 was appalled to learn that there were — was 

2 the number of aggregation transactions that 

3 had -- that had been closed. I don't think 

4 there was anything other than maybe something 

5 that was — you-all picked up in the CAM — in 

6 the CAM litigation. 

7 Q. Perhaps you said what I suggested 

8 to Conway Downing. 

9 Is that possible? 

10 THE WITNESS: 

11 I didn't hear the question. 

1 2 MR. GRIFFITH: 

1 3 Can you repeat the question? 

14 MR. DANIELS: 

15 Yes. 

1 6 EXAMINATION BY MR. DANIELS : 

17 Q. You recall that I was trying to 

1 8 bring - sort of refresh your memory on a 

1 9 conversation with Marialice held in the summer 
2 of 2006. 

2 1 Do you recall a conversation with 

2 2 Conway Downing in the late summer of 2006 

2 3 where you expressed similar sentiments 

2 4 about - 

2 5 A. In the — Conway Downing was in 


Page 87 

1 Objection. 

2 THE WITNESS: 

3 I don't know. 

4 EXAMINATION BY MR. DANIELS : 

5 Q. Did she call you? Did you 

6 receive a telephone call from her after she 

7 began to review the CAM litigation files 

8 raising the issue with you? 

9 A. I don't recall a telephone call. 

1 There — I believe — there was an e-mail 

1 1 sometime that -- something about the -- either 

1 2 commissions or something in the litigation 

13 with CAM, yes. That would have been — 

1 4 something in the CAM litigation documents that 

15 I am assuming that you-all had. 

16 Q. And during the course of one of 

1 7 those conversations, didn't you say to 

1 8 Marialice, "Marialice, I know you are going to 

1 9 have a problem with what you see," or, "This 
2 is going to surprise you," or, "I know you are 
2 1 going to have feelings about it"? Something 
2 2 to that effect? 

2 3 A. I don't think that was 2006. She 
2 4 and I had a conversation not too long -- 
2 5 probably in 2000 or 2001 when she and I — she 
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1 Gulfport to — and he — I am not — that must 

2 be where the CAM litigation files came up, and 

3 that's - perhaps that's where the numbers 

4 were generated, and because he went through 

5 the federal courthouse documents in 2006, and 

6 that may be where that information came from. 

7 Q. I mean, your comment or your - I 

8 am trying to get at the comment you made to 

9 Conway about Marialice not being happy about 

1 what she's going to see in the CAM litigation 

11 file. 

12 MR. GRIFFITH: 

1 3 Objection. 

14 THE WITNESS: 

15 I think Conway may have already 

1 6 had gotten those documents, or when we spoke. 

17 I don't recall exactly how that happened. I 

1 8 did have breakfast with Conway one morning 

1 9 when he was in Gulfport, but the conversation 
2 I had with Ms. Williams was before the CAM 
2 1 lawsuit and our — after she — the CAM 

2 2 lawsuit litigation was going on, but it was — 
2 3 it was either 2001 or 2002, and she and I had 
2 4 the conversation about how much - how many 
2 5 aggregation transactions had been done, and 
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Page 
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1 she was just not — she was not aware of 


1 


Mae entered into these contracts for the 




2 those. She thought we had only done the MBS 


2 


products that you and Marialice were offering? 




3 with "Met." 


3 


MR. GRIFFITH: 




4 EXAMINATION BY MR. DANIELS : 


4 


Objection. 




5 Q. Now, were you present at the 


5 


THE WITNESS: 




6 fourth day of Marialice's deposition in 


6 


To my knowledge, Fannie Mae had 




7 Washington in November of 2003? 


7 


never entered into a contract like the 




8 A. Yes, I was. 


8 


CAM/Fannie Mae MOU. They never — it had 




9 Q. And do you recall Marialice's 


9 


never been done before. I can't specifically 




1 testimony with regard to Richard Ross' 


10 


say how Fannie Mae otherwise entered into 




1 1 attitude toward you? 


11 


those type of contracts that had never been 




12 A. Yes, I do. 


12 


done. 




13 Q. And what was that, to the extent 


13 


EXAMINATION BY MR. DANIELS: 




1 4 that you remember? 


14 


Q. Now, it's true that Fannie Mae 




15 A. Well, the attitude that -- which 


15 


did not issue a request for proposals for your 




16 I couldn't — had some difficulty believing. 


16 


product; is that right? That you were aware 




1 7 Mr. Lawch referred to the — to me as a 


17 


of. 




1 8 "redneck" from Mississippi, and that 


18 


A. They did not specifically. No, 




1 9 apparently it was common knowledge around 


19 


they did not. 




2 Fannie Mae. 


20 


Q. And when was the first time you 




21 Q. That that's how he regarded you? 


21 


approached Fannie Mae to make — proposing 




2 2 A. That is correct. 


22 


that business be done in this area of 




2 3 MR. GRIFFITH: 


23 


credit-enhancement? 




2 4 Harley, it's John Griffith here 


24 


A. You are going to have to repeat 




2 5 for a second. How much longer do you have? 


25 


the question. 
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1 MR. DANIELS: 


1 


Q. When was the first time that CAM 




2 If I could put you on mute so I 


2 


made a proposal to Fannie Mae for 




3 could confer with my colleague, I may be 


3 


credit-enhancement products? 




4 toward one, two, or three questions. 


4 


A. In May of - either February or 




5 MR. GRIFFITH: 


5 


May of 1994 when I met with Marialice 




6 Can we go off for five minutes? 


6 


Williams, Bill Batts from credit policy, and I 




7 I just have to step out for two seconds. 


7 


think several people from Eichler-Fein, one of 




8 MR. DANIELS: 


8 


the DUS lenders. 




9 Why don't you re-call us, and 


9 


Q. Did Fannie Mae, at that time, 




1 we'll be ready to go. 


10 


accept your proposal? 




11 THE VIDEOGRAPHER: 


11 


A. They - the credit - Marialice 




1 2 Going off of the record. It's 


12 


Williams brought credit policy, a member of 




13 12:06. This is videotape No. 3. 


13 


credit policy, who had been a mortgage banker. 




14 (Brief Recess.) 


14 


or investment banker in New York, Bill 




15 THE VIDEOGRAPHER: 


15 


Batts - Bill Batts from Fannie Mae credit 




1 6 We are back on the record. It's 


16 


policy says, "I like the proposal. Bring me a 




17 12:13. This is videotape No. 3. 


17 


triple A — bring Fannie Mae a triple- A-rated 




1 8 EXAMINATION BY MR. DANIELS : 


18 


insurance carrier, and then — and develop 




19 Q. Mr. Jones, you've — between, I 


19 


that policy with Fannie Mae and the insurance 




2 would say 1993 and 2002, you sent off in an 


20 


companies, and I think we've got an 




2 1 effort to secure business from Faimie Mae; is 


21 


execution." 




2 2 that not correct? 


22 


Q. When? 




2 3 A. That is correct. 


23 


A. Three years later. 




2 4 Q. Now, would you describe for us 


24 


Q. So they didn't - the process was 




2 5 the process that you observed for how Fannie 


25 


different from you making a proposal and their 
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1 accepting your proposal? 


1 


the — in fact, there are some e-mails. I 


2 A. That is correct. That was all 


2 


don't know where they are. They were in 


3 product development. 


3 


disclosed documents, that discloses either a 


4 Q. And during that process, in fact. 


4 


joint venture or an MWOB-owned business for 


5 you made many, many proposals to Fannie Mae on 


5 


Marialice Williams. 


6 this product; is that correct? 


6 


EXAMINATION BY MR. DANIELS: 


7 A. There were many drafts of the 


7 


Q. Did you understand that that 


8 policy. If each one of those is a proposal. 


8 


would enhance your ability to do business with 


9 it was — it was all part of product 


9 


Fannie Mae? 


1 development with AIG, Fannie Mae, and CAM. 


10 


A. I believe that was an important 


11 Q. But you would agree it's not a 


11 


part of it, yes. 


1 2 simple — you know, a simple contract proposal 


12 


Q. And do you know whether Marialice 


1 3 where there is an offer and an acceptance, and 


13 


was ever designated an MWOB? 


1 4 then you have a contract? 


14 


A. I do not know. I do not know. 


15 A. That's correct. CAM was working 


15 


Q. After Marialice left Fannie Mae, 


1 6 with Fannie Mae as a partner, and that's the 


16 


did you, after that, hear any discussion of 


1 7 jargon, or how Richard Lawch identified CAM 


17 


the MWOB process in connection with what you 


18 as -- that it was a partner. It was a 


18 


were trying to accomplish with Marialice? 


1 9 partnership. 


19 


A. I can't answer that, because I 


2 Q. And Marialice was not part of 


20 


don't recall, but I am sure that, in general 


2 1 your partnership between Fannie Mae and CAM on 


21 


terms, that we all were thinking that this 


2 2 the MCRI business; is that correct? 


22 


would enhance her business, and I don't think 


2 3 A. No, Marialice Williams was an 


23 


she had any stockholders initially, so she 


2 4 integral part of the development. 


24 


would have been a solely-owned MWOB business. 


2 5 Q. After she left Fannie Mae? 


25 


MR. DANIELS: 
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1 A. Oh, not after she left Fannie 


1 


Mr. Jones, I want to thank you 


2 Mae, no. 


2 


for your transparent and truthful testimony 


3 Q. Now, you used the term "MWOB" 


3 


today, and no further questions. 


4 earlier in your testimony. 


4 


MR. HUNTER: 


5 Do you know what those initials 


5 


I've got a couple of questions. 


6 stand for? 


6 


if that's all right, or if you-all would 


7 A. A woman -- 


7 


rather me wait till you-all get finished. 


8 Q. Let me give it a try, and you 


8 


MR. GRIFFITH: 


9 tell me whether — 


9 


No, I think we're done. 


10 A. No. MWOB is a minority 


10 


MR. HUNTER: 


1 1 woman-owned business. 


11 


I have two questions to ask 


12 Q. Minority business program? 


12 


Mr. Jones. 


13 A. Well, in this, MWOB would have a 


13 


MR. DANIELS: 


14 woman. 


14 


Who is speaking now? I am sorry. 


15 Q. Owned business? 


15 


MR. HUNTER: 


16 A. Yes. 


16 


This is Seth Hunter, counsel for 


17 Q. And was it your understanding 


17 


Mr. Jones. 


1 8 that part of the reason that Fannie Mae — 


18 


MR. DANIELS: 


1 9 that Lou Hoyes was proposing that Marialice be 


19 


Thank you, Mr. Hunter. 


2 set up as an MWOB? 


20 


EXAMINATION BY MR. HUNTER: 


2 1 MR. GRIFFITH: 


21 


Q. I just want to clarify a couple 


2 2 Objection. 


22 


of things. 


2 3 THE WITNESS: 


23 


Mr. Jones, when you left CAM 


2 4 I was aware of conversations that 


24 


Financial Services as president and CEO, was 


2 5 Marialice had with Lou Hoyes, and that was 


25 


that voluntary? 
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1 A. No. 

2 Q. And when you were speaking 

3 earlier of product development, and you were 

4 working with Marialice Williams, was that 

5 product development as a — were you working 

6 for CAM Financial Services, Incorporated 

7 developing the product? 

8 A. Was I working for CAM Financial 

9 Services? 

10 Q. Yes. 

11 A. Absolutely. 

12 MR. HUNTER: 

13 That's all I have. 
14 

15 * * * 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
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1 REPORTER'S CERTIFICATE 

2 
3 

4 I, NANCY LAPORTE, Certified Court 

5 Reporter, State of Louisiana, do hereby 

6 certify that the above-mentioned witness, 

7 after having been first duly sworn by me to 

8 testify to the truth, did testify as 

9 hereinabove set forth; 

1 That the testimony was reported by me in 

1 1 shorthand transcribed under my personal 

1 2 direction and supervision, and is a true and 

1 3 correct transcript, to the best of my ability 

14 and understanding; 

1 5 That I am not of counsel, not related to 

1 6 counsel or the parties hereto, and not in any 

1 7 way interested in the outcome of this matter. 
18 

19 
20 
21 
22 

NANCY LAPORTE 
2 3 Certified Court Reporter 

State of Louisiana 
24 
25 
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tlKq|>C3fiMgKl the Idler InttBM. , 



Subjectt I kopeyongi^fbe letter this time. -' . ' 

DateiTlni,3Jviay200I14i58:05^0400 ; . .. ;. 
Froin:'WarialiMWlliaiM"<manaUce@w<tfMiw - v. 

Tor<riK>da c iievnnaji@I5bmeniae.c6iiP^,<gra(«Jjw3i^ „_^. ".. . 

; 'Be* JOT«">3»bjoii(M@cam-fiiiaad(^ 

Here is il««tudinieirt Ihrt jcMii id i« iriswig fomi the Ihsin Ite 



rv 






N«mn Explanatioii of CAM and RMS.doc 
l^e: l^nword Hie (appIicatiooMswDR]) 
Encoding: base64 




. i:.i.ifTSt?ct^t^,'^f 



loTI 



f04B2 somiMfM 
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-V 



4t . 



•>f8' 



RISK MiriGAtlON STRATEGISTS, LLC. 

■ . ThiWatBrfiateOfflCT.BulWInfl •- . 
2600 VhBSntaAiw,N.W.,Sute 701 "• 
'VfotNntfon. D:C. 20007 



Ms. Giace Hueted^r ■ . .. 

\AC8 Pr^ent. Fsnrde Mm 
Muttitanitty Capftal Maritete . 

3639WsconsInAvemieiN.W. .... 

'WasNngton. O.C. »>016 .- . , . 

•OenriSraee: . ".■.-" 

First, I want to Ihar* you'and Plwda for the cteHghttil >J«»«* Jf.T^^JLS ■ 
good catching up wKh yoii tvw: Second. I.want to thank you for the OPP^/JJ 
to^iSiTnolStlon for our clients to obtain relief from their fea«™21 "^ 
coverede obBgation under the DUS pcoflram. TherBfora. T;^;^*Jopme ttw 
opportunity lo clearly define the relationship between my fo^W. «»'' 
MWEialfon Strategists. LLC fRMS') and CAM Financial Sefvices..1nc. rCAM> 

I was in AlJarta yesterday and had lunch with Bob ^^'^^^J^l^l . 
Bob indicated Itiat he had transmitted an e-maa to you and Rhoda «^^"Ovm 
AIG may have an Interest In providing Insurance coverage for mezianine levels 
of risk. 

My company. RMS. is ficensed to do business in Washington, p.C. CAM and 
RMS do not have any connection with respect to ownership and noww from 
CAM or RMS has an interest h the other's business ventures. »ot^.CfM 
and RMS have a broker agreement that is common In Ihe msurance business. 
The agreement indicates that vyhen CAM locales- ah '™H.'*J!Jf J»"|Pt* ^! 
project that RMS fe v«rklng on. RMS agrees to ««^P««f^^2fiJJS^^i* 
form of spUt commisston. However, it does not mean thrtCAM plays »^»to « 
the devetopment of the program or prcajeci that RMS b work»ig on nor does CAM 
interface with RMS' customers. ._ . i'-i^-BS- 



li:e' 



My company has relationshftw with numerous- «««?«» '?^**^^j?'S,^!SS 
with -whom we have signed confKtentiality agreements. Due ^ Je Innovattye 
and unique ways that our customers utilie insurance to solve their proWanS a 
coveting different types of risk, we plan to *=°''^^^^^^*^'^ P^}!^^^ 
resources lo assist our customers, many of whom are DUS tenders, m obtaining 
the t>est and lowest cost insurwiceavaBable to meet th«f needs. 

Before I lefl Fannie Mae. iassisted-h negotiating an agreement betweentCAM 
and Fannie Mae that provided CAM whh the opportunity to *««|' ''If^/f®''??^ 
sdulfons for risk coverage in the securitization program of the Negotiated 
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Transaction's department I do no! beBeve thai the agiBement bebireen Fannw 
Mae aod CAM cdntBrnpfaled edemlmg CAM'S authority to. wo* on any. aspect of- 
•ifekcov^age for Fanrte Mae's pus program. 

•rtierefort; unless otherwse "hsifiided by you, RMS vWI ow^^Jp "'^it^' 
' behalf of its diehls to obtain Insurance thai vwl cover. the. 5-M% n«J,<»«W 

ct«galbn or mezzanine level or risk cowfage as tesfiAtdd by Fannl^.Maa wwer 
.iisPUSpn3{^nL . ' .- . " . 



Sincerely. 



Mi^ianceVyfiMafris . 



..■ Cii 



10484 
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^l. ^/^^m d KS^4oa'aJe4 



FcbruEn-2,1999 



Louis W. Hoycs 

Senior Vice President -Multi&may O 

Lending and Investment ^ 

Fannie Mae y 

3900 Wisconsin Avenue, N.W. < 

Washington, D.C 20016-2892 g 

Dear Lou: 

This is to inform you that my company. Risk Midgadon Strategists, L.L.C 
C'RMS") has formed a joint venture with my investment partners Bertram M. 
Lee, Sr. and Vincent Moore. Risk Midgadon Strategists, which is whoUy- 
owned by me, MariaUce B. WiiUams.is a provider of Bnandal and consuldng 
services for clients interested in structured transacdons and credit 
enhancement In addition to being attorney licensed to pcaqdce law in D.C, I 
am also licensed as a property and casualty insurance broker in D.C 

As you are aware, I left Fannie Mac in July after being offered an appomtment 
and ownership opportunidcs wid» CAM Financial Services, Inc; however, after v 
months of ncgodadons widi itt cast of pzindpals. I was unable to reach any 
agreement widi them whatsoever. With Mr. Lee and Mr. Moore, RMS, made a 
bid last year to purchase 0\M. but dus offer, too, was rebuffed. 

My purpose in wriung to you today, is to formally notify you of the status and 
affiliation of my corporadon, and to express an interest in developing new 
products and services to assist Fannie Mae's Multifamily Diwsion wd* its 
capital markets executions involving insurance. 

Wid» Mr. Lee and Mr. Moore, I look forward" to workingVidi you. As soon as 
I have a thorou^ grasp of your current capital maikets objectives, I will 
pro^de you wth a detailed proposal of those services RMS can provide Fannie 
Mae and how we most effectively deUver diem. 

CONHDENTIAL: SUBJECT TO 
-I'ROTECTIVE AND CONFIDENTIAUTY OROEP 
FM08026 



2«00 VSifinU Ammi*. HW . S«lM?OI . Wtahtnreg OC MOW 



(lOlllli-lOtl . faKa02l3JB-»l7 . nwOrietVtMfMMUCUM 
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Pses Two 



Let mc be perfccdy clear that RMS is currently working with several of its 
clients on a pipeline of structured transactions that cannot be compkted with 
Fannie Maie, due to its charter limitations. 

It is my understanding, unless you indicate otherwise, that I will coordinate on 
this matter with Richard S. Lawch. 

Again, thanks for uking the time to meet with me. 



Sincerely. 

Marlalice B. Williams 



CONFIDENTIAL: SUBJECT TO 
PROTECTIVE AND CONHDENTTAUTY ORDER 



5 
FM08027 
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Main Identity 



From: "Betty Dance" <be%_dance@fannieinae.coin> 

To: <mariafee@w<HklnetalLn^> 

Sent: Monday. June 04, 2001 10:41 AM f,^oM<5ii 

Subject: pwd: Re: [Fwd: Fwr. A few questains and an update from RMSD 



Original Message 

Subject: Re: [Fwd: Fw: A few questions and an update fix)m RMSJ 
Date: Thu, 31 May 2001 18:41:50 -0400 
From: "Grace Hueba:her" <grace_huebscher@fanniemae.com> 

Organization: Fannie Mae 

To: Richard S Lawch <richard_sJlawdi@fanni6mac.cona> 
References: <3B163DD7^69B580B@fanniemae.coni> <3B16C81B.7DBE3608@fanniemae.com> 

Probably not so if we want to engage Craig on this project, that might be a better choice. If you like that 
plan then let's discuss what we want to ask Craig to find for us...may be you and I can discuss or put on 
Agenda for our Team's Weekly Strategic Meeting. 

Richard S Lawch wrote: 

If Ofheo comes back with bad RBC rules we may be mterested. Are these different players 
than Craig is showing us? 

Grace Huebscher wrote: 

Richard, Marialice wants to pursue the credit risk insurance for DUS risk. Do 
we want to pursue with her? My gut is no but if you think it is worth 
continuing discussions, I will focus on her questions. 

- Original Message 



Subject: Fw: A few questions and an update from RMS 
Date: Wed, 30 May 2001 10:05:36 -0400 
From: "Ttiarialice Williams" <marialice@worldn^attJiet> 
Reply-To: "Marialice Williams" <inariaIice@worldnet.atLnet> 
To: iboda_e_ncwman@fanniemae.com, 
grace_huebscha@fannlemae.com 

1 sent this message litaally a week ago and for some reason my convnter &1 iKJt send out 
several messages. Tlicn I ciwcked *e message and it bad an incon^ect e-mail address for 
Rhoda. I hqie I am not SMidingfliB to Grace twice! Marialice 
— Original Message — 
From: Marialice WWIams 
To: rtioda s nevwi^T^annl«nae.com ; 
grace HuSs&ieri^anf*mae.OTmdc:bhaitefield@risJ^^ 
WedriesdayJMaylJa.'Mri T0:16"AMSubject: A few queslSbns arM an update from 
RMS 

Update from RMS- First the good ncws-we have.die interest of Uiree msurance convanics, 
two of «*om are domestic. All are rated A+ and above. However, we need to know a couple 
of things to ^cilitate our discussions widi them: 1 . Is dicns any interest m Fannie Mae's part in 
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From: 



Agenda for our Team's Wc*1y Suaiegic Meeting- 



Richard S Uwch wrote: 

irOfheo coroes back %vilh bad imC rules wc inay 
Ihan Craig is showing us? 



beintercsled. Are these difTerenl players 



Grace Huebscher wrote: 

:S™*»»»«1S. 1 -ill roc», ™ te q««K»^ 

Original Message— ■ r.„v«,nM<! 

Subjecl: Fw: A few questions «)d »" «P*|^ f"»" *^ 
Date- Wed, 30 May 2001 10:05:36-0400 ,^ , ,, .^ 
^m. Sialkx Williams" <marialicc@worldnetattnet> 
Bep^";^S£wSia™s-<n.arialice@worKl«e.alt«e.> 

To- ihodaje iiwman@lannieinae.com, 
graceJiw*scheiOfannicmae.com 



Rhod.. llK,peIa«»«*«»««i»B«toioGr.celw«:e! MamBce 

— Or^irial Message — 

FroBu MartaliceVWfaiTO 

To:(hodi sjiewmanWamiemae^OT . ^^^^^^^^ ^ ,^,,5^ 
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i ' . A icw questions M an ^KlaK mm KM& 



V,^' 



lofl 



r-.:u 



J^ 



■■-.,,••* ■ ■ , . . ^ _ , ■ . . . • " t ••»-'' 

Subject: A few questions aiid an update from RMS ^^r/- ^•}^>^''*'J c] A-^ 

.Dale: Wed. 23 May 200110:16:10 ^00 . ^v > . ^P 

. • FroBj: "T^daiialiccWilliains" <njarialic«^@w6rldM . ,, /^ jt^O- ^» / _, 

To: <rhoda_s_hcwmaBM@faimiemiac.coni>, <grace_bueb5chcfi@fannicmac.f:oin> l'-' "TpJTfV' 
CC:<bhffltsficld@risk-initigad6ii.coin> . . "^ ' 

UpaateSoiaKMS- ■• ■ . '■•. 

Frrtt the good news-we have the inter«t of three insurance ooinpinies, tW of T»*om we domestic. AH »fe rated A+ and above. 
Howwer, we need to loBow a axipfe of tfni^ to ladlitate «» discussions wth t!^^ 

• V Is there any irttefcst onFanrfe Mae's part in insuring her poition of the 5-20% meiiinint level of risk oo the DUS portfolio? 
<T>us could lead to • lower preiiuuifi fed tlK lendm). 

. a. Does Faiime Mie haVe any «^*ectioa to the DUS lenders laying off all or part of their first.lbss obliBation oh the DUS loans lo t ■ 
'AA* or better rated crc(fit mhancH? ■ 

1 Is there any possibili^ of obtaiiang data from Famae Mae regai&ig the underwriting and peifonnance of the DUS portfoBo? 
the kecD iiHerest Is in what percentage rfjhe mortgage loans oii^ated meet the various tiers of the DUS program and has there 
been a dislinclioBm the p»formance based upon those tiers crfl loans? _ 

Soiiy that ive were unable to gel Kate Westover in to see you in June. We only need aboutand hour and a half. Is there, a time b) 
July that will wotk? Also if you find that there is room because of a cancellation in June we would be hapRr to fill m. 

■ We.doal neW all of the answers to (xa questions at one time. As soon as you have some idea about each question, let us know. 
Hanks. Marialice 



:. . - fc. V'l ■'. ' ^ivj .»!>,'*. •. 



.l-^n':! ; ■ . 



-• ■ ..-.I- i:n arid •'■;.•• iT--'.- 
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